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GUJARAT METRO RAIL CORPORATION (GMRC) LIMITED
[Formerly Known as Metro-Link Express for Gandhinagar and Ahmedabad (MEGA) Company Limited]
(A Joint Venture of Government of India and Government of Gujarat)
CORPORATE INFORMATION
Present Board of Directors:
1. Shri Durga Shanker Mishra, IAS Ex-officio Chairman & Secretary,
Minstry of Housing & Urban Affairs (MoHUA),
Gouvt. of India
2. Shri Shyam Sunder Dubey Nominee Director (Govt. of India)
3.  Shri Jaideep, OSD (UT) Nominee Director (Govt. of India)
4.  Shri Archunan T., Nominee Director (Govt. of India)
(w.e.f. 26.08.2021)
5.  Shri Pankaj Joshi, IAS Nominee Director (Govt. of Gujarat)
6. Shri Mukesh Puri, IAS Nominee Director (Govt. of Gujarat)
7. Shri Ashwini Kumar, IAS Nominee Director (Govt. of Gujarat)
8. Smt. Avantika Singh Aulakh, IAS Nominee Director (Govt. of Gujarat)
9. Shri S. S. Rathore Managing Director
10. Shri Sahadeva Singh Whole Time & Functional Director

1

(Project & Planning)
1. Shri Prashant Rao Whole Time & Functional Director

(Systems, Electrical & Rolling Stock)

Statutory Auditors:
M/s. Manubhai & Shah LLP (FRN: 106041W/W100136)

Chartered Accountants

G-4, Capstone, Chirag Motors Cross Roads,
Nr.Parimal Garden, S M Road,

Ellisbridge, Ahmedabad-380006. Gujarat
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Internal Auditors:

M/s. T. R. Chadha & Co. LLP (FRN: 06711N/N500028)
Chartered Accountants

301, 3 Floor, Indraprashta Corporate,

Opp. Shell Petrol Pump,

Anandnagar Road

Prahladnagar

Ahmedabad: 380015

Secretarial Auditors:

M/s. Gaudana & Gaudana

Practicing Company Secretaries
Formerly known as Arvind Gaudana & Company
#307, Ashirwad Paras, Nr. Prahladnagar Garden,

Corporate Road, Prahladnagar, Satellite, Ahmedabad-380015.
Ph.: +91 79 40324567/68, Email: arvindg_cs@yahoo.com

Bankers:

State Bank of India
Axis Bank

ICICI Bank Ltd
Bank of India

Bank of Baroda

Company Secretary

Shri Hiteshkumar Bhamare

Registered Office:

Block No.1, First Floor, Karmayogi Bhavan, Sector 10/A, Gandhinagar, Gujarat-382010
Tele: +91-79-23248572 Fax No: +91-79-26859766, Website: www.gujaratmetrorail.com,
CIN: U60200GJ2010SGC059407
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FORM NO. MGT -9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2021

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

1.| CIN U60200G]J2010SGC059407
2.| Registration Date 04/02/2010
3.| Name of the Company GUJARAT METRO RAIL CORPORATION (GMRC) LIMITED
4.| Category/Sub-category
of the Company METRO RAILWAY TRANSPORT SERVICES
5.| Address of the
Registered office & BLOCK NO.1, FIRST FLOOR, KARMAYOGI BHAVAN, SECTOR-
contact details 10-A, GANDHINAGAR- 382010
6. | Whether listed company | NO
7.| Name, Address & NOT APPLICABLE
contact details of the
Registrar & Transfer
Agent, if any.

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities contributing
10 % or more of the total turnover of the company shall be stated)

Sr. Name and Description of main NIC Code of the % to total turnover of the
No. products / services Product/service company
1. Urban & Sub-Urban Metro 99641112 100
Railway Transport Services

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

Sr. NAME AND CIN/GLN| HOLDING/SUBSIDIARY | % of Shares | Applicable
NO. ADDRESS OF /ASSOCIATE Held Section
THE COMPANY

1. Nil Nil Nil Nil Nil
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

(i) Category-wise Share Holding
Category of No. of Shares held at the beginning of the | No. of Shares held at the end of the year[As %
Shareholders year[As on 01-April-2020] on 31-March-2021] Change
Demat | Physical Total % of |Demat | Physical Total % of during
Total Total the year
Shares Shares
A. Promoters
(1) Indian
a) Individual/
HUF ) ) ) ’ ) ) ) ) )
b) Central Govt
/ President of i 120.121 | 120.121 52.20% i 139.357 | 139.357 55.57% 3.37%
Crore Crore Crore Crore
India
c) State Govt(s) - 110.000 | 110.000 47.80% - 111411 | 111411 44.43% | (3.37%)
Crore Crore Crore Crore
d) Bodies Corp. - - - - - . - - -
e) Banks / FI . . - - - - - - -
f) Any other - - - . - - - - -
Total
shareholding
of Promoter
(A) 230.121 | 230.121 250.768 | 250.768
- Crore Crore 100% - Crore Crore 100% -
B. Public
Shareholding
1. Institutions
a) Mutual
Funds ) ) ) ) ) ) ) ) )

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture

Capital Funds
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f) Insurance

Companies

g) Flls

h) Foreign
Venture Capital

Funds

i) Others
(specify)

Sub-total
(B)(1):-

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

2. Non-
Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders
holding
nominal share
capital upto Rs.
1 lakh

ii) Individual
shareholders
holding
nominal share
capital in
excess of Rs 1
lakh

c) Others
(specify)

Non Resident
Indians

Overseas
Corporate
Bodies

Foreign
Nationals

Clearing
Members

Trusts
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Foreign Bodies
-DR i i i i i ) i i i
Sub-total
(B)(2):- Nil Nil Nil Nil Nil Nil Nil Nil Nil
Total Public
Shareholding
(B)=(B)(1)+
(B)(2) Nil Nil Nil Nil Nil Nil Nil Nil Nil
C. Shares held
by Custodian
for GDRs &
ADRs Nil Nil Nil Nil Nil Nil Nil Nil Nil
Grand Total 230.121 | 230.121 250.768 | 250.768
(A+B+C) - Crore Crore 100% - Crore Crore 100% -
(ii) Shareholding of Promoters-
SN Shareholder’s Shareholding at the beginning of the year Shareholding at the end of the year % change
Name n .
shareholdi
No. of Shares % of total % of Shares No. of Shares % of total %of Shares | ng during
Shares of Pledged / Shares of the Pledged / the year
the encumbered to company encumbere
company total shares d to total
shares
1 Government of
Gujarat 110,00,00,000 47.80% Nil 111,41,14,700 44.43% Nil (3.37%)
2 President of
India 120,12,10,000 52.20% Nil 139,35,70,000 55.57% Nil 3.37%
(iii)  Change in Promoters’ Shareholding (please specify, if there is no change)
SN Particulars Shareholding at the Cumulative Shareholding during
beginning of the year the year
No. of shares % of total No. of shares % of total
shares of shares of
the the
company company
L. GOVERNMENT OF
GUJARAT
At the beginning of the 110.00 Crore 47.80% 110.00 Crore 47.80%
year
Date wise Increase [/ Decrease in
Decrease in Promoters | percentage of
Shareholding during the shareholding
year specifying the | due to allotment
reasons for increase /| ofsharesto H.E
decrease (e.g. allotment | the President of
/transfer / bonus/ sweat India (Gol)
equity etc.):
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14.23 Crore on (2.78%) 110.000 Crore 45.02%
(08/06/2020) (ason 08/06/2020)
1.00 Crore on (0.18%) 110.000 Crore 44.83%
(01/10/2020) (ason 01/10/2020)
4.00 Crore on (0.40%) 111.411 Crore 44.43%
(04/12/2020) (ason 04/12/2020)
A At the end of the year 111.411 Crore 44.43% 111.411 Crore 44.43%
IL PRESIDENT OF INDIA
At the beginning of the 120.121 Crore 52.20% 120.121 Crore 52.20%
year
Date wise Increase [/ Increase in

Decrease in Promoters shareholding
Shareholding during the | due to further
year specifying the allotment of
reasons for increase /| equity shares.
decrease (e.g. allotment
/transfer / bonus/ sweat

equity etc.): 14.23 Crore on 2.78% 134.357 Crore 54.98%
(08/06/2020) (as on 08/06,/2020)
1.00 Crore on
0.18% 135.357 Crore 55.17%
(01/10/2020) (as on 01/10/2020)
4.00 Crore on
0.40% 139.357 Crore 55.57%
(04/12/2020) (as on 04/12/2020)
B At the end of the year 139.357 Crore 55.57% 139.357 Crore 55.57%
Grand 250.768 100% 250.768 Crore 100%
Total Crore

(A+B)

(iv)  Shareholding Pattern of top ten Shareholders (Other than Directors, Promoter s and Holders of
GDRs and ADRs): - Not Applicable

SN For Each of the Top 10 Shareholding at the Cumulative
Shareholders beginning Shareholding during the
of the year Year
No. of % of No. of % of total
shares total shares | shares of the
shares of company
the
company
At the beginning of the year
Date wise Increase / Decrease in
Promoters Shareholding during the NOT APPLICABLE
year specifying the reasons for
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increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):
At the end of the year

) Shareholding of Directors and Key Managerial Personnel:

Sr. Shareholding of each Shareholding at the Cumulative Reason for

No. Directors and each Key beginning of the Shareholding Change (e.g.

Managerial Personnel year during the Year allotment /
transfer /

No.of | % oftotal | No.of | % of total

shares | shares of | shares shares of botn us/ it
the the sweat equity
etc.):
company company

At the beginning of the year
1 Shri Durga Shankar Mishra, 10 0.00% 10 0.00% Nil

IAS, Secretary MoHUA &
Ex-officio Chairman

[On behalf of H.E the
President of India]

2 Shri Shyam Sunder Dubey 10 0.00% 10 0.00% Nil
Joint Secretary & Financial
Advisor, [On behalf of H.E the

President of India]

3 Shri Jaideep, OSD (UT) [On 10 0.00% 10 0.00% Nil
behalf of H.E the President of
India]

4 Shri S. S. Rathore, Retd. Addi. 10 0.00% 10 0.00% Nil

Chief Secretary (Roads &
Building), Govt. of Gujarat [On
behalf of Hon’ble Governor of
Gujarat & Managing Director
w.e.f. 01.08.2019]

5 Shri Biren Parmar, IAAS - Nil Nil Nil Nil Nil
Director (Finance) - Whole
Time Director

6 | Shri  Sahadeva  Singh, Nil Nil Nil Nil Nil
Director (Projects) - Whole
Time Director

7 Shri Prashant Rao Nil Nil Nil Nil Nil
Director (SER)- Whole
Time Director

8 Shri S. S. Sabuwala - Chief Nil Nil Nil Nil Nil

Financial Officer
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9 Shri Hitesh Bhamare - Nil Nil Nil Nil Nil
Company Secretary

Date wise Increase [/ N.A N.A N.A N.A N.A
Decrease in Promoters
Shareholding during the
year specifying the reasons
for increase /decrease (e.g.
allotment / transfer [/
bonus/ sweat equity etc.):
At the end of the year

1 Shri Durga Shanker Mishra, 10 0.00% 10 0.00% Nil

IAS, Secretary MoHUA & Ex-
officio Chairman

[On behalf of H.E the
President of India]

2 Shri Shyam Sunder Dubey 10 0.00% 10 0.00% Nil
Joint Secretary & Financial
Advisor, [On behalf of H.E the

President of India]

3 Shri Jaideep, OSD (UT) [On 10 0.00% 10 0.00% Nil
behalf of H.E the President of
India]

4 Shri S. S. Rathore, Retd. Addi. 10 0.00% 10 0.00% Nil

Chief Secretary (Roads &
Building), Govt. of Gujarat [On
behalf of Hon’ble Governor of
Gujarat & Managing Director
w.e.f. 01.08.2019]

5 | Shri Sahadeva Singh Nil Nil Nil Nil Nil
Director (Projects) - Whole
Time Director

6 Shri Prashant Rao Nil Nil Nil Nil Nil
Director (SER)- Whole
Time Director

7 Shri S. S. Sabuwala - Chief Nil Nil Nil Nil Nil
Financial Officer

8 Shri Hitesh Bhamare - Nil Nil Nil Nil Nil
Company Secretary
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Indebtedness of the Company including interest outstanding/accrued but not due for payment.

Secured
Loans Unsecured Deposits Total
Excluding Loans P Indebtedness
Particulars Deposits
Indebtedness at the beginning of
the financial year (Gol + GoG)
4392.35
i) Principal Amount i Crore ) 4392.35 Crore
ii) Interest due but not paid - - - -
iii) Interest accrued but not due - - - -
. 4392.35 .
Total (i+ii+iii) Nil Crore Nil 4392.35 Crore
Change in Indebtedness during the
financial year
893.42
* Addition (Gol + GoG) ) Crore ) 893.42 Crore
* Reduction - - - -
. 893.42 .
Net Change Nil Crore Nil 893.42 Crore
Indebtedness at the end of the
financial year
. 5285.77 .
i) Principal Amount Nil Crore Nil 5285.77 Crore

ii) Interest due but not paid

iii) Interest accrued but not due

Note:

- Due to regrouping, Indebtedness at the beginning of the financial year has been

changed.
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

ANNUAL REPORT 2020-21

SN. Particulars of Name of MD/WTD/ Manager Total Amount
Remuneration
Shri S.S Shri Biren Shri Sahadeva Shri
Rathore Parmar, I_AAS Singh_ Prashant
Managing th)le Time th)le Time Rao
Director Director Director Whole Time
(Finance ) (Projects and Director
(Up to: Planning) (SER)
21/08/2020)
1 Gross salary
Rs. 43,64,496 Rs. 18,96,199 Rs. 58,76,982 Rs. 55,97,359 Rs.1,77,35,036
(a) Salary as per provisions
contained in section 17(1)
of the Income-tax Act, 1961 | Rs. 43,64,496 Rs. 18,96,199 Rs. 58,76,982 Rs. 55,97,359 | Rs.1,77,35,036
(b) Value of perquisites u/s Nil Nil Nil Nil Nil
17(2) Income-tax Act, 1961
(c) Profits in lieu of salary Nil Nil Nil Nil Nil
under section 17(3)
Income- tax Act, 1961
2 Stock Option Nil Nil Nil Nil Nil
3 Sweat Equity Nil Nil Nil Nil Nil
4 Commission
- as % of profit Nil Nil Nil Nil Nil
- others, specify...
5 Others, please specify Nil Nil Nil Nil Nil
Total (A) Rs.43,64,496 | Rs.18,96,199 | Rs. 58,76,982 Rs.55,97,359 | Rs.1,77,35,036

Ceiling as per the Act

NOT APPLICABLE
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B. Remuneration to other directors

Sr
N
0.

Particulars of
Remuneration

Name of Directors

Total
Amount
(Rs.)

Shri Durga
Shanker
Mishra, IAS

Shri
Jaideep,
OSD, UT

Shri
Shyam
Sunder
Dubey,

JS&FA

Shri
Narinder D
Chumber,
CPM, (WR)

Shri Rajeev
N Dwivedi,
Director
(Project),
CMRL

Shri Pankaj
Joshi, IAS

Shri Mukesh
Puri, IAS

Shri Ashwini
Kumar, IAS

Smt.
Avantika
Singh
Aulakh, IAS

Independent
Directors

Fee for
attending board
committee
meetings

Commission

Others, please
specify

Total (1)

Other Non-
Executive
Directors

*Fee for
attending
board/
committee
meetings

Rs. 10000

Rs. 38000

Rs. 46000

Rs. 20000

Rs. 42000

Rs. 10000

Rs. 166000

Commission

Others, please
specify

Total (2)

Rs. 10000

Rs. 38000

Rs. 46000

Rs. 20000

Rs. 42000

Rs. 10000

Rs. 166000

Total (B)=(1+2)

Rs. 10000

Rs. 38000

Rs. 46000

Rs. 20000

Rs. 42000

Rs. 10000

Rs. 166000

Total
Managerial
Remuneration

**Qverall
Ceiling as per
the Act

N.A

N.A

N.A

N.A

N.A

N.A

N.A

N.A

N.A

N.A

*Sitting fees payable to the Non-Executive Directors (Nominee of Government of Guajrat) has been paid in the Account of Bureau of Public Enterprises, Government of Gujarat.
**As per the notification dated 5t June, 2015 of Ministry of Corporate Affairs, Government of India, Section 197 of the Companies Act, 2013 is not applicable to Government
Companies. In view of the same, the overall ceiling of managerial remuneration is not applicable to Gujarat Metro Rail Corporation (GMRC) Limited.
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C. Remuneration to key managerial personnel other than MD/MANAGER/WTD

SN | Particulars of Key Managerial Personnel
Remuneration
ShriS. S. Shri Hitesh Bhamare Total
Sabuwala, CFO Company Secretary
1 Gross salary Rs. 6,02,042 Rs. 17,84,252 Rs. 23,86,294
(a) Salary as per Rs. 6,02,042 Rs. 17,84,252 Rs. 23,86,294
provisions
contained in
section 17(1) of
the Income-tax
Act, 1961
(b) Value of Nil Nil Nil
perquisites u/s
17(2) Income-tax
Act, 1961
(c) Profits in lieu Nil Nil Nil
of salary under
section 17(3)
Income-tax Act,
1961
2 Stock Option Nil Nil Nil
3 Sweat Equity Nil Nil Nil
4 Commission Nil Nil Nil
- as % of profit Nil Nil Nil
others, specify... Nil Nil Nil
5 Others, please Nil Nil Nil
specify
Total Rs. 6,02,042 Rs. 17,84,252 Rs. 23,86,294
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Type Section of the Brief Details of Authority Appeal made,
Companies | Description Penalty / [RD / NCLT/ if any (give
Act Punishment/ COURT] Details)
Compounding
fees imposed
A. COMPANY
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding
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ANNUAL REPORT ON CSR ACTIVITIES FOR THE YEAR 2020-21

1. Brief outline on CSR Policy of the Company.

GMRC have constituted the CSR Committee vide the Board resolution dated
27.05.2014 and the same was reconstituted on 31.01.2015. Thereafter pursuant to the
conversion of the Company into a 50:50 Joint Venture of Gol and GoG the Committee
was reconstituted at their 46" Board Meeting held on 08.06.2020.

The CSR Committee of the Company at its meeting held on 26.11.2020 have reviewed
the CSR Policy and recommended the same for approval of the Board of Directors of
the Company.

The Board of Directors at their 48" Board Meeting dated 04.12.2020 considered and
approved the CSR policy along with TOR of CSR Committee as recommended by the
CSR Committee.

GMRCL’s CSR Policy shall endeavor for upliftfment and betterment of the neglected

and underprivileged sections of the society by identifying and fulfilling the underserved

needs in the local vicinity, where it operates.

« To take up programmes that benefit the communities and enhancing the quality of
life & socio-economic well being of the people.

®
%

To aim at supplementing the role of Government in enhancing welfare measures of
the society based on the immediate and long term social and environmental
consequences of the activities.

« Contributing to sustainable development in areas of strategic interest through
initiatives designed in a manner that addresses the challenges faced by the Society.

% Collaborating with community, institutions (Government / Non-Government) for
achieving fulfillment of the above objectives.

2. Composition of Corporate Social Responsibility (“CSR”) Committee:

Sr.| Name of Director | Designation / Nature of | Number of Number of
No. Directorship meetings of | meetings of
CSR CSR Committee
Committee |attended during
held during the year

the year
1. [Shri Pankaj Joshi, IAS Chairman (Nominee 2 2
Director, GoG)
2. (Shri Jaideep, OSD, Member 2 2
(UT) (Nominee Director, Gol)
3. [Shri S.S. Rathore Member 2 2

(Managing Director,
GMRCL)
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3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR
projects approved by the board are disclosed on the website of the company.

CSR Committee: The composition of the CSR Committee is available on our
https://www.gujaratmetrorail.com

CSR Policy: The CSR Policy of the Company is available on our website, at
https://www.gujaratmetrorail.com

CSR Budget: During the F.Y. 2020-21 company was in a pre-operational stage and no
operational income has been earned during the year, hence no CSR project/budget
approved by the Board.

4. Provide the details of Impact assessment of CSR projects carried out in
pursuance of sub-rule (3) of rule 8 of the Companies (Corporate Social
responsibility Policy) Rules, 2014, if applicable (attach the report):

Not applicable for Financial Year 2020-21

5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7
of the Companies (Corporate Social responsibility Policy) Rules, 2014 and
amount required for set off for the Financial year, if any:

Sl. No.| Financial | Amount available for set-off | Amount required to be

Year from preceding financial |set-off for the financial
years year, if any
(in %) (in )

Not Applicable

6. Average net profit of the Company as per section 135(5) : (Rs. 2917.23 Lakh)
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7. a) Two percent of average net profit of the Company
as per section 135(5): NIL

b) Surplus arising out of the CSR projects or
programmes or activities of the previous Financial Years: NIL

c) Amount required to be set off for the Financial Year, if any: NIL

d) Total CSR obligation for the Financial Year (7a+7b-7c): NIL

8. a) CSR amount spent or unspent for the Financial Year.

Total Amount Unspent (T in crores)

- Zm?gp:he Total amount transferred| Amount transferred to any fund
P to unspent CSR account| specified under Schedule VIl as per

Financial . . .

Year ( in as per Section 135(6) second proviso to Section 135(5)
crores)

Amount Date of |Name of the| Amount Date of

transfer Fund transfer

Not Applicable
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b) Details of CSR amount spent against ongoing projects for the Financial Year:

1) () () (4) () (6) (7) (8) (9) (10) (11)

Sl.[Name of|ltem from the| Local |Location of the | Project | Amount |Amount| Amount Mode of Mode of
No.| the list of area project durationjallocated|spent intransferredimplementation| Implementation -
Project | activities in [(Yes/No) for the the |to Unspent - Direct Through
Schedule VII project | current CSR (Yes/No). Implementing
to the Act (X in ffinancial Account Agency
State |District crores) | Year | forthe Name| CSR
Sl EEEE A Registration
crores) per number
Section .
135(6) (X in
crores)

Not Applicable
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(c) Details of CSR amount spent against other than ongoing projects for the
financial year:

M 3) (4) ) (6) (7) (8)
Sl.|Name | Item |[Local Location of Amount Mode of Mode of
No.| of the |from the|area| the project | spent [implementation/implementation -
Project list of |(Yes/ for the - Direct Through
activities| No) project (Yes/No) implementing
in (X in agency
e State.District. ) Name| CSR
VIl to the ; i
registration
Act
number
Not Applicable
(d) Amount spent in Administrative Overheads: NIL
(e) Amount spent on Impact Assessment, if applicable: NIL
(f) Total amount spent for the Financial Year (8b+8c+8d+8e): NIL
(g) Excess amount for set off, if any:
Sl Particular Amount (Rs. in
No. Crore)
(i) [Two percent of average net profit of the company as per Nil
section 135(5)
(i) [Total amount spent for the Financial Year Nil
(iii) [Excess amount spent for the financial year [(ii)-(i)] Nil
(iv) [Surplus arising out of the CSR projects or programmes or| Nil
activities of the previous financial years, if any
(v) |Amount available for set off in succeeding financial years Nil
[(iii)-(iv)]
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9. (a) Details of Unspent CSR amount for the preceding three Financial Years:

Sl. |Preceding| Amount | Amount |Amount transferred to| Amount
No. | Financial [transferred| spentin any fund specified |remaining
Year. |to Unspent the under Schedule VIl as |to be spent
CSR reporting | per section 135(6), if in
Account | Financial any succeeding
;:;ﬂi:] .Ye;r Name |[Amount|Date of F'$::fs'al
(inRs.) | of the (in Rs.) transfer] .
135 (6) Fund (in Rs.)
(in Rs.)
1. | 2019-20 - - - - - -
2. | 2018-19 - - - - - 8,220
3. | 2017-18 - - - - - 24,660
Total 32,880*

*During the period under review, the company was in a pre-operational stage and has not earned
operational profit since incorporation. Considering the absence of operational profits, the company has
not spent any amount towards CSR and same has been disclosed in Board Report of respective
financial years as per the provisions of section 135 of the Companies Act, 2013.

(b) Details of CSR amount spent in the financial year for ongoing projects of the
preceding Financial Year(s):

M @ | 6 (4) (5 (6) (7 (8) (9)
Sl. Project Name | Financial |Project| Total | Amount Cumulative| Status of
No. ID |ofthe| Yearin |durationamount|spenton| amount the Project

Project which the allocated the spent at -
project was for the | project |the end of Completed
commenced project | inthe | reporting | /Ongoing

(in Rs.) [reporting| Financial
Financial| Year (in
Year Rs.)
(inRs.)

Not Applicable
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Gujarat Metro Rail Corporation (GMRC) Limited

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or acquired
through CSR spent in the Financial Year:

(asset-wise details).

Date of creation or
acquisition of the capital
asset(s)

Amount of CSR spent for
creation or acquisition of
capital asset

(b)

Details of the entity or
public authority or
beneficiary under whose
name such capital asset
is registered, their
address etc.

Provide details of the capital assets
created or acquired (including
complete address and location of the
capital asset)

(a)

(b)

(c)

(d)

Not Applicable

Not Applicable

11. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per section 135(5):

Sd/-

Shri S.S. Rathore
Managing Director

Sd/-
Shri Pankaj Joshi, IAS
Chairperson
CSR Committee
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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Gujarat Metro Rail Corporation (GMRC) Limited
Report on the audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Gujarat Metro Rail Corporation (GMRC)
Limited (“the Company”), which comprises of the Balance Sheet as at 31st March 2021, and the Statement
of Profit and Loss including the statement of Other Comprehensive Income, the Statement of Cash Flow
and statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information (herein referred to as ‘Financial Statements’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“The Act”) in
the manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, its loss, total other comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statement in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl} together with the ethical requirements that are relevant to our audit of the
Financial Statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Financial Statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report but does not include the Financial Statements
and our Auditor’s Report thereon. The Board’s Report is expected to be made available to us after the
date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.
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When we read the Board’s Report and Corporate Governance Report, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged with
governance as required under SA 720 ‘The Auditor’s responsibilities Relating to Other Information’.

Management’s Responsibility for the Financial Statements

The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial
position, financial performance, including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in india. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate of accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Financial
Statement that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company orto cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern,

e Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deflaenCIes ininternal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.
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c)

d)

g)

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Cash Flow and Statement of Changes In Equity dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under Section 133
of the Act.

As the company is a Government Company, in terms of notification no. G.S.R. 463(E) dated 5th June
2015 (as amended), issued by the Ministry of Corporate Affairs, the sub-section (2) of section 164 is
not applicable to the company.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

In our opinion and according to the information and explanations given to us, the Company by virtue
of the provisions of notification no. G.S.R. 463 (E) dated 5 June, 2015 (as amended) of the Ministry of
Corporate Affairs, Government of India, is exempt from the provisions of section 197 read with
Schedule V to the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Financial Statements — Refer Note 24 to the Financial Statements;

ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii.  Thereis noamount which is required to be transferred, to the Investor Education and Protection
Fund by the Company.
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2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

3. Interms of section 143 (5) of the Act, we give in “Annexure C” a statement on the directions and sub
directions issued under the aforesaid section by the Comptroller and Auditor General of India.

For, Manubhai & Shah LLP

Chartered Accountants

ICAI Firm Regn.No.106041W/W100136
e R Mﬁ% .

e e,

Place: Ahmedabad

Date: August 27, 2021 ", _Meémbérship No. 121462
UDIN: 21121462AAAAGZ5087
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ANNEXURE - A
TO INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1 (f) under "Report on Other Legal and Regulatory Requirements” section of our
Independent Auditor’s Report, of even date, to the members of Gujarat Metro Rail Corporation (GMRC)
Limited on Financial Statements for the year ended 31 March, 2021)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Gujarat Metro Rail Corporation
(GMRC) Limited (“the Company”}, as of 31 March, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the company are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal controf stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company'’s internal financial controls over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.
‘ For, Manubhai & Shah LLP
Chartered Accountants
ICAA«Eer Regn.N@g;}106041W/W100136

Place: Ahmedabad Rar
Date: August 27, 2021 Membership No. 121462
UDIN: 21121462AAAAGZ5087
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ANNEXURE -B
TO INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under "Report on Other Legal and Regulatory Requirements” section of our
Independent Auditor’s Report, of even date, to the members of Gujarat Metro Rail Corporation (GMRC)
Limited on Financial Statements for the year ended 31° March 2021)

(i) (a) The Company has maintained proper records showing full particulars, including

quantitative details and situation, of fixed assets.

(b) Alithe fixed assets have been physically verified by the Management during the year which
in our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies have been noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company as at 31st March 2021 except in respect of following
cases:

) A freehold land situated at survey no. 525 at Kathvada, Vastral, Ahmedabad
admeasuring 18,000 square meters of the book value of Rs. 16,82,50,000/- as at
31.03.2021, where documents of title were not available.

I} A land situated at Final plot No. 56 and 285 at Ahmedabad Apperal Park SEZ
admeasuring 17.62 hectares is allotted by Gujarat Industrial Development Corporation
(GIDC) to company for construction of Depot. However mode of transfer of this land
from GIDC to company is not decided by Government of Gujarat.

(ii) The Company possess capital items, stores and tools as inventories, which have been physically
verified by the management during the year. As per the explanation given to us, no material
discrepancies were noted during such verification.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liabilities Partnerships or other parties covered in the register maintained under Section 189 of
the Act. Therefore, the reporting requirement under Clause 3 (iii) [(a) to (c)] of the Order are not
applicable. '

(iv) In our opinion and according to the information and explanations given to us, the Company has
not given any loan or made any investments covered under section 185 and 186 of the Act.
Therefore, the reporting requirement under Clause 3 (iv) of the Order are not applicable.

(v) In our opinion and according to the information and explanation given to us, the company has
not accepted deposits, within meaning of sections 73 to 76 or any other relevant provisions of
the Act and the rules framed thereunder. No order has been passed by the Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

(vi) The Central Government has not prescribed for maintenance of cost records under section 148(1)
of the Act for any of the activities of the Company.
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(vii) (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues, including provident fund, employees’ state insurance, income
tax, goods and service tax, cess, duty of customs and other material statutory dues, as
applicable, with the appropriate authorities.

(b)  According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, no undisputed amounts payable were in arrears as at 31%
March 2021 for a period of more than six months from the date they became payable.

(c)  According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of goods and service tax, service tax, duty of excise and
customs duty which have not been deposited on account of any dispute.

The particulars of dues of Income Tax and value added tax as at 31° March 2021 which have
not been deposited on account of dispute, are as follows:

Nature of Amount | Pen::od to Forum where the
Name of statute . which the . \ .
dues (in Lakhs) dispute is pending
amount relates
Income Tax Act, Income Tax 29529 Financial Year ICnoCr;rr:;ssmner T;J:
1961 ) 2017-18
(Appeals)
Deputy
Gujarat Value . . Commissioner  of
Added Tax Act, V?rl:f(c(ii(;d 885.85 Fm;gclzill\;ear Commercial Tax
2003 Appeals
(Gandhinagar)
Deputy
Gujarat Value . . Commissioner  of
Added Tax Act, V?’;E(Cf\%ed 55.35 Fm;g;r;ll\gear Commercial Tax
2003 Appeals
(Gandhinagar)
1166.49

(viii)  The Company has not defaulted in repayment of loans or borrowing to financial institution, bank
and government. The company has not issued debentures.,

(ix)  The Company did not raise any money by way of initial public offer or by way of further public
offer (including debt instruments). The money raised by way of term loans have been applied for
the purpose for which those are raised during the year.

(x) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to -the
information and explanations given to us, no fraud on the Company or material fraud by its
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

officers or employees has been, noticed or reported during the year, nor we have been informed
of any such case by the Management.

In our opinion and according to the information and explanations given to us, by virtue of the
provisions of notification no. G.S.R. 463 (E) dated 5 June, 2015 (as amended) of the Ministry of
Corporate Affairs, Government of India, the Company is exempt from the provisions of section
197 read with Schedule Vto the Act.

in our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Consequently, reporting requirement under paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and Company being a government company, transactions with other government companies are
exempt for the compliance of Section 188 of the Act, in terms of notification no. G.S.R 463(E)
dated 5th June 2015 (as amended), issued by Ministry of Corporate Affairs. Details of such
transactions have been disclosed in the financial statements as required by the applicable Indian
Accounting Standard.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable.
According to the information and explanations given to us and based on our examination of the
records of the Company, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934.

For, Manubhai & Shah LLP
Chartered Accountants

_JCAL-Ejrr Wo.msomwlwmmas
Place: Ahmedabad

Date: August 27, 2021 ——{lembership No. 121462
UDIN: 21121462AAAAGZ5087
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ANNEXURE-C
TO INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 3 under "Report on Other Legal and Regulatory Requirements” section of our
Independent Auditor’s Report, if even date, to the members of Gujarat Metro Rail Corporation (GMRC)
Limited on Financial Statements for the year ended 315t March 2021)

Sr.
No.

Directions [/ Sub-Directions Issued by
Comptroller and Auditor General of India

Responses to the Directions / Sub-directions
based on the information and explanation
given to us and based on examination of
records of the company: ‘

Whether company has system in place to
process all the accounting transactions through
the IT system? If yes, the implications of
processing the accounting transactions outside
IT system on the integrity of the accounts along
with financial implications, if any, may be
stated.

Company has system in place to process all the
accounting transactions through IT system. As
per the information and explanation received,
accounting transactions are not processed
outside the IT system.

Whether there is any restructuring of existing
loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender to
the company due to company’s inability to
repay the loan? If Yes, the financial impact may
be stated.

There is no restructuring of any loan or cases of
waiver/write off of debts/loans/interest etc.
made by a lender to company.

Whether funds received / receivable or specific
schemes from central / state agencies were
properly accounted for / utilised as per its term
and conditions? List the case of deviations.

The funds received from Government of India
and Government of Gujarat were properly
accounted for / utilised as per the terms and
conditions.

Whether the company has taken adequate
measures to prevent encroachment of idle fand
owned by it. Whether any fand of company is
encroached, under litigation, not put to use or
declared surplus? Details may be provided.

As per the information and explanation given
to us, the company has taken adequate
measures to prevent encroachment of idle land
owned by it. Further, there is no land of the
company which is encroached, under litigation
or declared surplus. One land situated at
survey no. 15 at Motera, Ahmedabad
admeasuring 140,016 square meters is not
used currently by the company.
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5.

Whether the system in vouge for identification
of projects to be taken up under Public Private
Partnership is in line with guidelines/policies of
the government? Comment on deviation if any.

The Company has not undertaken any projects
under Public Private Partnerships and
therefore this direction is not applicable to the
company.

Whether system for monitoring the execution
of works vis-a-vis the milestones stipulated in
agreement is in existence and the impact of
cost escalation if any, revenue/loses from
contracts, etc. have been properly accounted
for in the books.

The system of monitoring the execution of
works vis-a-vis the milestones stipulated in the
agreement is in existence and the impact of
cost escalation, if any, revenues/losses from
contracts, etc, have been properly accounted
for in the books.

Whether the bank guarantees have been
revalidated in time?

The bank guarantees have been revalidated on
time by the Company.

Comment on the confirmation of balances of
trade receivables, trade payables, term
deposits, bank accounts and cash obtained.

The Company has a policy and procedure for
obtaining confirmation of year end accounts
balances of trade payables, term deposits,
advance given to suppliers / contractors and
bank accounts. In our opinion and considering
the size and nature of business of the
Company, the extent of confirmations called
for and its responses received by the company
are sufficient.

The cost incurred on abandoned projects may
be quantified and the amount actually written-
off shall be mentioned.

There are no abandoned projects by the
company.

10.

Are there any established norms for processing
of tariff fixation? The cases of under recovery
of cost shall be highlighted.

As per the explanation given to us, the
company has established norms for fixation of
tariff.

During the year, the company’s project has not
been fully operational. The Company has
incurred losses from operational activity as the
operational revenues are not adequate to
cover the cost incurred.

11.

Does the company have a set of operational
norms? Has the management measured its
performance against the norms and taken
suitable action in case of deviation?

Operation and Maintenance Manual has been
reviewed and approved by the Committee of
Directors. As per the information and
explanation provided to us the management
has set up the process to monitor the
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measurement of performance against the
processe's defined in Operations and
Maintenance manual. We have not been
informed of any such deviations from the
management.

delay in ongoing works, if any, may be
reported.

12. | The system of monitoring the recovery of lease | As per the information and explanation given
rent obtained from contractors for operation | to us, there are no bus stands owned by the
and Maintenance (O&M) of bus stands shall be | company and therefore this direction is not
examined and the non-recoveries may be | applicable. However, lease rent for other
quantified. movable and immovable properties given on

rent to contractors have been recovered as per
lease agreement.

13. | Cases of diversion and surrender of unutilized | The company has utilized funds received from
funds received from center and state | center and state government for the purpose
government or its agencies under different | for which it was received. The unutilized
schemes be reported. surplus funds, if any, are temporary invested in

banks and financial institutions as per policy of
the Company.

14. | Details of works completed during the yearand | The Company is under the project

implementation stage to construct Metro rail
in the city of Ahmedabad within the span of
40.03 kms. Of this railway line of 6.5 kms is
made operational during the year 2018-19. The
target date for completion of the entire project
was December 2019 and therefore the project
is under delay. Since the project is under delay
in its entirety, we are unable to comment on
specific areas of works which are under delay.

Place: Ahmedabad
Date: August 27, 2021

For, Manubhai & Shah LLP
Chartered Accountants
ICAl meRegyo.106041W/W100136
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"Membership No. 121462
UDIN: 21121462AAAAGZ5087
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Gujarat Metro Rail Corporation (GMRC) Limited
Balance Sheet as at March 31, 2021

(¥ Lakhs)
Particulars : . Note ) As at As at
March 31, 2021 March 31, 2020
ASSETS
. Non-current assets
(a) Property, plant and equipment . 2 248,090.85 156,748.83
(b) Capital work-in-progress 2 593,808.36 499,948.69
(c) Intangible assets 3 42,854.58 43,598.70
(d) Financial assets :
Other financial assets 4 1,020.06 236.38
(e) Other non-current assets 5 42,010.68 71,769.99
Total non-current assets (A) 927,784.53 772,302.59

ll. Current assets

(a) inventory 6 1.82 1.82
(b) Financial assets

(i) Trade receivable 4 0.12 -
(ii) Cash and cash equivalents 4 17,915.48 5,031.69
(iii) Loans 4 51,089.79 81,513.01
(iv) Others financial assets 4 49.94 825.97
(c) Other current assets 5 322.73 254.03
Total current assets (B) 69,379.88 87,626.52
Total Assets (A+B) 997,164.41 859,929.11
EQUITY AND LIABILITIES
EQUITY
Equity share capital 7 250,768.47 230,121.00
Instrument entirely equity in nature 8 46,700.00 46,700.00
Other equity 9 15,649.11 5,713.43
Total equity (A) 313,117.58 282,534.43
LIABILITIES
1. Non-current liabilities
(a) Financial liabilities
Borrowings 10 352,099.00 276,408.27
(b) Provisions 11 620.81 380.97
(c) Government grants 12 181,552.68 167,801.71
(d) Other non current liabilities 13 - 29.15
Total non-current liabilities (B) 534,272.49 444,620.10
ll.Current liabilities
(a) Financial liabilities
(i) Trade payables 10
Total Ouistanding dues .
(ia) To Micro enterprises and small enterprises 4.06 5.71
(ib) To Dues other than micro enterprises and small enterprises 1,005.31 188.49
(i) Other financial liabilities 10 146,854.17 130,071.80
(b) Other current liabilities 13 1,817.27 2,433.62
(c) Provisions 11 93.53 74.96
Total current liabilities (C) 149,774.34 132,774.58
Total Liabilities (D) (B+C) 684,046.83 577,394.68
Total Equity and Liabilities (A+D) 997,164.41 859,929.11
The accompanying Notes 1-35 form an integral part of the Financial Startements
As per our report of even date attached
For, Manubhai & Shah LLP For and on behalf of the board of directors of
Chartered Accountants Gujarat Metro Rail corporation ( GMRC ) Limited
ICAI Firm egitra%r}No,106041WAN100136
% .(f/ . T
G.R.P/gr' - o 4
Rartfer”™ Director Pt m"*}&% _
M.No.121462 DIN:06581753 e &g
'S5 Sabuwala Hiétﬁgs/ v;ﬁjar’BlTémare
: Chief Financial Officer ~Company Secretary
Place : Ahmedabad Place : Gandhinagar ACS: 33182

Date : 2F[o g [2024 Date : 26/08/2021



Gujarat Metro Rail Corporation (GMRC) Limited
Statement of profit and loss for the year ended March 31, 2021

. (% Lakhs )
Particulars ) Note 2020-21 2019-20
Income
Revenue from operations 14 5.62 29.27
Other income . 15 5,316.47 5,927.28
Total income 5,322.09 5,956.55
Expenses :
Operating expenses 16 2,382.83 1,476.09
Employee benefits expense 17 1,857.60 958.07
Finance costs 18 488.06 2,030.96
Depreciation and amortisation ’ 19 4,145.63 2,818.92
Other expenses 20 1,044.03 383.30
Total expenses 9,918.15 7,667.34
(L.oss) before exceptional items and tax {4,596.06) (1,710.79)
Exceptional item i - -
(Loss) before tax (4,596.06) (1,710.79)
Tax expense
Earlier year tax 21 2.34 -
Total tax expense 2,34 -
(Loss) for the year (4,598.40) {1,710.79)
Other comprehensive income
a) ltems that will not to be reclassified to profit or loss in subsequent years
Re-measurement gains / (loss) on defined benefit plans (60.30) (40.96)
Less: Re-measurement gains on defined benefit plans capitalised and 2.A1 41.84 38.32
transferred to Incidental Expenses Pending Capitalisation
b) ltems that will be reclassified to profit or loss in subsequent years . - .
Other comprehensive income, net of tax . (18.46) (2.64)
Total comprehensive income for the year (4,616.85) (1,713.43)
Earning/(loss) Per Equity Share
Basic and diluted earning per equity shares of ¥ 10 26 (0.19) (0.08)
The accompanying Notes 1-35 form an integral part of the Financial Startements
As per our report of even date attached
) For and on behalf of the board of directors of
For, Manubhai & Shah LLP
Chartered Accountants Gujarat Metro Rail corporation { GMRC ) Limited
ICAl Firm Registration No.106041W/W100136
N eV
Ashiwinikumar Yadav
Director
M.No.121462 DIN:06581753
mﬁf:"ﬂ“ 7 M. w“”"w«»
“a g
7S.Sabuwala~ Hiteshkun r“%amare
Chief Financial Officer (__.-€6mpany Secretary

Place : Anmedabad Place : Gandhinagar ACS: 33182
Date : 2% |o¥] 202 " Date :26/08/2021



Gujarat Metro Rail Corporation (GMRC) Limited
Statement of changes in Equity for the year ended March 31, 2021

A. Equny share capltal (T Lakhs )
Parhculars NI i Sl e e .- NoofShares .l - £i0 Amount
As at March 31, 2019 2,101,210,000 210,121.00
Issue of Equity Share Capital during the year 200,000,000 20,000.00
As at March 31, 2020 2,301,210,000 230,121.00
Issue of Equity Share Capital durlng the year 206,474,700 20,647.47
As at March 31, 2021 2,507,684,700 250,768.47
B. Instrument entirely equnty in nature ( Refer Note 8) ( % Lakhs )
Particulars EE it S B - . ; : Amount
As at March 31, 2019 ' ' k 46 700.00
Change during the year . -
As at March 31, 2020 © 46,700.00
Change during the year N
As at March 31, 2021 46,700.00
C. Other equrty ( Reserve & Surpius ) { T Lakhs )
Reserves and Surplus
Balance as at April 1, 2019 (6,809.14)
Profit/(Loss) for the Year (1,710.79)
Other comprehensive income for the year (2.64)
Total Comprehensive income for the year (1,713.43)
Balance as at March 31, 2020 (A) (8,522.57)
Share Application Money Pending Allottment (B) - 14,236.00
Total other equity as at March 31, 2020 (A+B) 5,713.43
Balance as at April 1, 2020 (8,522.57)
Profit/(Loss) for the Year (4.598.40)
Other comprehensive income for the year (18.46)
Total Comprehensive income for the year (4,616.85),
Balance as at March 31, 2021 (A) (13,139.42)
Share Application Money Pending Allottment (B) 28,788.53
Total other equity as at March 31, 2021 (A+B) 15,649.11

The accompanying Notes 1-35 form an integral part of the Financial Startements

As per our report of even date attached
For, Manubhai & Shah LLP For and on behalf of the board of directors of

Chartered Accountants Gujarat Metro Rail corporation ( GMRC ) Limited

ICAI FlrmegistraggyNo‘106041WNV100136

Ashiwinikumar Yadav
Director
/7 DIN:00128987 DIN:06581753

M«\ %\'p’
Qabuwa!a

Chief Financial O?e i /ﬁg

Place : Ahmedabad Place : Gandhinagar."ACS: 33182
Date : 23 log|202) Date : 26/08/2021




Gujarat Metro Rail Corporation (GMRC) Limited
Statement of Cashflow for the year ended March 31, 2021

(% Lakhs )
Particulars 2020-21 '2019-20
(A),Cash Flow From Operating Activities
Net (Loss) before Tax (4.596.06) (1,710.79)
Adjustments For:
Exceptional item - -
Add/(Less) Interest Income (3,243.73) (5,417.33)
Add/(Less) Grant Income (724.61) (492.72)
Add/(Less) Interest Expense 488.06 2,030.96
Add/(Less) Profit on Sale of Assets (0.41) (4.47)
Add/(Less) Depreciation 4,145.63 2,818.92
Operating Profit Before Working Capital Changes (3,931.12) (2,775.43)
Changes in Working Capital 816.70 (257.76)
(Increase)/Decrease in Inventories - 0.46
(Increase)/Decrease in Trade Receivables (0.12) 0.12
Increase/(Decrease) in Trade Payables 816.82 (258.34)
Direct taxes paid (net of refund) 64.41 (542.10)
Net Cash (used in) Operating Activity (Total A) (3,050.01) (3,575.29)
(B)|Cash Flow From Investing Activities
Purchase of Property Plant Equipments including Capital Works in Progress (111,575.34) (228,026.36)
Disposal of assets 0.56 8.20
Interest Received 3,243.19 5,483.50

Net Cash Flow From/(Used in) Investing Activity (Total B}

(108,331.59)

(222,534.67)

©

~—

Cash Flow From Financing Activities

Proceeds from Share Capital 20,647.47 20,000.00
Increase/(Decrease) in Long Term Debt 90,066.31 190,733.51
Increase/(Decrease) in DPR Grant 100.00 3,333.34
Proceeds fron Share Application Money 14,552.53 14,236.00
Payment of lease liability (229.14) (268.22)
Finance Cost (488.06) {2,030.96)
Net Cash Flow From Financing Activity (Total C) 124,649.11 226,003.67
(D)|Net Changes in Cash & Cash Equivalents (A) +(B) + (C) 13,267.52 (106.29)
(E)|Cash & Cash Equivalents at the beginning of the year 4,647.96 4,754.25
(F}|Cash & Cash Equivalents at the end of the year (D) + (E) 17,915.48 4,647.96
Components of Cash & Cash Equivalents comprise (Ref. Note -4 (¢ })
Balances with Banks
On Current Accounts 10,415.44 252.15
On Auto Sweep Fixed Deposit 7,500.00 4,779.26
Cash on hands 0.04 0.28
Book Overdraft ( Balance due in current Account ) - (383.73)
Total Cash & Cash Equivalents 17,915.48 4,647.96




Notes to Cash Flow Statement

(a) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Ind AS - 7.

(b) Purchases of Property, Plant and Equipments are stated inclusive of movements of Capital Work in Progress.

(c) Purchase of Property Plant Equipments including Capital W.1.P is ¥ 111575.34 Lakhs (PY ¥ 228026.36 Lakhs) out of which impact of working
capital change thereon is ¥ 77028.01 Lakhs (PY ¥ (4734.52) Lakhs) (as below).

Particulars Current Year Previous Year

Impact of Change in working capital related to CWIP 77,028.01 (4,734.52)
-Increase/(Decrease) in Long Term Provisions 221.38 160.61
-Increase/(Decrease) in Trade Payables (1.65) (134.89)
-Increase/(Decrease) in Short Term Provisions 18.57 17.15
-Increase/(Decrease) in Other Current Liabilites 16,747.40 27,644.89
-(Increase)/Decrease in Long Loans & Advances 28,911.76 13,277.03
-(Increase)/Decrease in Short Term Loans & Advances 31,199.25 (46,339.15)
-(Increase)/Decrease in Other Current Assets (68.70) 639.84

(d) Disclosure pursuant to Ind AS -7 on Statement of Cash Flows:
Cash Flow from Financing activities( increase in long term debt ) includes non cash changes of foreign exchange transiation loss of ¥
8979.18 Lakhs ( PY ¥23060.51 Lakhs ) and Interest on Sub Debt ( Non Cash Changes ) of ¥ 1109.51 Lakhs ( PY ¥ 837.75 Lakhs ) as on
31st March 2021.

The accompanying Notes 1-35 form an integral part of the Financial Startements
As per our report of even date attached
For, Manubhai & Shah LLP For and on behalf of the board of directors of

Chartered Accountants Gujarat Metro Rail corporation ( GMRC ) Limited
ICAIl Firm Rege

Ashiwinikumar;Yadav

IN:00128987 DIN:06581753)

(),
WWMM%@;Q( \ - e \ Y

‘\;“,,S.»éabuwala iteshiuys
e/

: Chief Financial Ofﬁ(i r pany Secretary
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Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the Year Ended March 31, 2021

Reporting Entity

Gujarat Metro Rail Corporation (GMRC) Limited (‘the Company’) (CIN: U60200GJ2010SGC059407)
is domiciled and incorporated in India with equal equity participation of Government of India and
Government of Gujarat. Name of the company has been changed to Gujarat Metro Rail. Corporation
(GMRC) Limited vide certificate of incorporation pursuant to change of name w.e.f. 31-12-2018. The
company is executing Phase | of Ahmedabad Metro Rail Project, Phase Il of Ahmedabad Metro Rail
Project connecting Ahmedabad & Gandhinagar and Phase | of Surat Metro Rail Project. The
registered office of the company is situated at Block No.1, First Floor, Karmayogi Bhawan, Sector
10/A, Gandhinagar 382010. The Company carries on the business to set up, manage, operate and
maintain a rail based mass rapid transport system in Gujarat to provide the general public with a fast
reliable, convenient, efficient, modern and economic mode of public transport Rail Project.

Note 1: Significant Accounting Policies

The note provides a list of the significant Accounting Policies adopted by the company in preparation
of the Financial Statements. Accounting policies have been consistently applied to ali the years
presented, unless otherwise stated.

1.1 Basis of preparation

The financial statements of the company have been prepared in accordance and comply in all
material aspects with Indian Accounting Standards (Ind AS) notified under section 133 of the
Companies Act 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 and relevant amendment rules issued thereafter and other applicable provisions and other
accounting principles generally accepted in India. Further, Guidance Note/ Announcement
issued by The Institute of Chartered Accountant of India (ICAI) are also considered wherever
applicable. The company has uniformly applied the accounting policies during the period
presented.

The financial statements have been prepared on a historical cost basis, except for the
followings:

¢ Certain financial assets and liabilities measured at fair value

¢ Defined benefit plans — plan assets measured at fair value

The financial statements are presented in INR and all values are rounded to the nearest lakhs
(% 1,00,000), except when otherwise indicated.

The financial statements were authorised for issue in accordance with a resolution of the
meeting of Board of Directors dated 26/08/2021.

1.2 Use of Estimates and Management Judgement

The preparation of the financial statements are in conformity with Ind AS which requires the
management to make estimates, judgements and assumptions that affect the reported amounts
of revenues and expenses during the reported period and the reported amount of asgets=an
liabilities (Including contingent liabilities) as on the date of financi




Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the Year Ended March 31, 2021

1.3

1.3.1

1.3.2

Management believe that the estimate used in preparation of financial statements are prudent
and reasonable. Future results could differ from these estimates. Difference between actual
results and estimates are recognised in the period in which results are crystallised.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the
accounting estimates are recognised in the period in which the estimates are revised and in any
future periods affected.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements.

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the following
notes:

Note 22 Current/deferred tax expense
Note 23 Contingent liabilities and assets
Note 25(B) Measurement of defined benefit obligations

Foreign currencies
Functional and Presentation Currency

ftems included in the financial statements are measured using the currency of the primary
economic environment in which the Company operates (the functional currency’). These
financial statements are presented in Indian rupee (INR), which is the functional and
presentation currency of the Company.

Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates
at the dates of transactions. Foreign exchange gain / (loss) resuiting from the settlement of such
transactions and from the translations of monetary assets and liabilities denominated in foreign
currencies at the year-end exchange rates are the Gain / Loss resulting from such translation
are included in the profit & loss. Foreign exchange differences regarded as an adjustment to
borrowing costs are presented as borrowing costs. All other foreign exchange [gain] / (loss) are
presented in the statement of profit and loss account on a net basis either as other ‘expense /
other income.

Non-monetary items that are measured at fair value in a foreign currency are translated using
exchange rates at the date when fair value was determined. Translation differences on assets
and liabilities carried at fair value are reported as part of the fair value gain / (loss). Gain/Loss
on transactions of long-term liabilities incurred to acquire fixed assets is treated(
adjustment to the carrying cost of fixed assets.




.Gujarat Metro Rail Corporation (GMVRC) Limited
Notes to the Financial Statements for the Year Ended March 31, 2021

1.4 Fair value measurement

The company measures certain financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the’
liability takes place either:

* In the principal market for the asset or liability
Or

» In the absence of a principal market, in the most advantageous market for the asset or
liability.

The prinpipal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The company’s management determines the policies and procedures for both recurring fair
value measurement and for non-recurring measurement. External valuers are involved for
valuation of significant assets. Involvement of external valuers is decided upon by the
management after discussion with and approval by the company’s Audit Committee. Selection
criteria include market knowledge, reputation, independence and whether profe i

standards are maintained. Valuers are normally rotated every three :ears The ;9;?1@@_
,ﬁ;i

Sk
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Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the Year Ended March 31, 2021

1.5

decides, after discussions with the Company’s external valuers, which valuation techniques and
inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and
liabilities which are required to be re-measured or re-assessed as per the company's
accounting policies. For this analysis, the management verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and other
relevant documents.

The management, in conjunction with the company’'s external valuers, also compares the
change in the fair value of each asset and liability with relevant external sources to determine
whether the change is reasonable on yearly basis.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

* Disclosures for valuation methods, Significant accounting judgements, estimates and
assumptions

 Quantitative disclosures of fair value measurement hierarchy

* Financial instruments (including those carried at amortised cost)

Property, Plant and Equipment

Property, plant and equipment is stated at cost of acquisition / construction, net of accumulated
depreciation and impairment losses, if any. Costs directly attributable to acquisition are
capitalized until the property, plant and equment are ready for use, as intended by
management.

Expenditure incurred on enabling assets viz utility diversion, rehabilitation and resettlement
which is compulsorily required to be incurred and directly attributable to the construction of
MRTS (Metro Rapid Transport System) is capitalised with the respective identifiable assets.

Capitalisation of assets has been done for assets which are identified as ready to use by the
management of the company.

Amount Paid for acquisition of private land is capitalised upon receiving original title after
registration or upon issuance of award by the competent authority. Any enhanced compensation
demanded by the land owners shall only be accounted based on actual decision of courts or the
decision of the private negotiation committee accepted by the management.

Subsequent expenditure, including replacement costs where applicable, incurred for an item of
property plant and equipment are added to cost of assets only if they increase the future
benefits from the existing asset beyond its previously assessed standard of performance and
the cost of the item can be measured reliably. The carrying amount of any assets or component

they are incurred.




Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the Year Ended March 31, 2021

1.5.1

1.5.2

1.5.3

Component accounting of assets:

Components having different useful life as compared to main assets and having it's carrying
value more than 10% in relation to the overall carrying value of the assets or ¥ 10,00,000
whichever is lesser are depreciated separately. The Company has identified, reviewed, tested
and determined the componentisation of the all assets purchased as well as capitalised during
the year.

Remaining components or insignificant parts have been combined together with the main
assets.

Capital Work in Progress:

Capital Work in Progress includes expenditure incurred on assets, which are yet to be
commissioned and also includes capital inventory. The expenditure will be kept as Capital
Work-in-Progress (CWIP) till the defined project phase is completed after which the same will
be transferred / allocated to the identifiable Fixed Assets.

All the directly identifiable and ascertainable expenditure, incidental and related to construction
incurred during the period of construction on a project, till it is commissioned, is kept as Capital
work in progress (CWIP) as Incidental Expenditure pending capitalisation and after
commissioning the same is transferred / allocated to the respective “Property, Plant and
Equipment”.

Income pertaining to Sale of tender documents is netted-off adjusted against expenditure
incurred during construction period. Liquidated damages (LD) recovered is adjusted netted-off
against expenditure incurred during construction period. No income tax provision has been
made on'liquidated damages as the same has been considered as capital receipt.

Advances paid towards the acquisition of property, plant and equipment outstanding at each
balance sheet date are classified as capital advances under other non- current assets.

The cost and related accumulated depreciation are eliminated from the financial statements
upon sale or retirement of the asset.

All incidental expenditure related to project is allocated to respective projects oh the systematic
allocation basis.

Allocation of Interest During Construction:

Interest on loans for funding specified component/project as per terms of loan is capitalised as
interest during construction (CWIP) every year.

Interest during construction in respect of qualifying assets commissioned during the year is
allocated in the ratio which the value of commissioned assets bears to the qualifying CWIP as at
the end of the year. '
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1.5.4 De-recognition

1.5.5

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset
is derecognised.

Depreciation

Depreciation on property, plant and equipment is provided on the straight-line method over
useful lives of the assets as prescribed under Schedule Il to the Companies Act 2013 except for
the assets mentioned hereunder. Based on the management estimates the residual value of the
assets has been considered as 5% in case of capitalised assets of Priority Reach 1 of East
West Corridor and rest of the assets as Nil.

In case of following assets, depreciation has been provided based on technical estimation of the
useful life of the assets:

Nature of Assets ' Useful Life.
Viaduct 60 Years
Rolling Stock 35 Years
Permanent Way 30 Years
Containers and Security Cabins , 5 Years
Sighage 3 Years
Solar Systems, Power Generator Set, Motors & GPS Instrument 5 Years
Barricading 5 Years
Mobile Handset costing more than Rs.5000 provided to

employees 2 Years
Depot Building (factory and office) 60 Years
Station Building 60 Years
Escalators & Elevators 30 Years
Telecom Equipment 15 Years
Automatic Fare collection System 10 Years
Platform Screen Door and Signalling Equipment 15 Years

Library Books, CD and Assets costing Rs.5000 or less (excluding immovable assets) are not
capitalised and recognised as an expense in the statement of profit and loss account in the year
of acquisition.

In case of lease hold improvements, depreciation has been provided considering either tenure
of agreement or 5 years whichever is less.

In case the leasehold asset is vacated earlier than tenure of agreement, the total unamortized
balance will be written off to the Statement of Profit & Loss in the year in which the premise i
vacated.
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1.6

1.6.1

The management believes that the useful life as given above best represent the period over
which management expects to use these assets. Hence the useful lives for these assets are
different from the useful lives as prescribed under Part C of Schedule Il to the Companies Act
2013 on the basis of technical estimation. ' '

Depreciation on assets purchased/sold during a period is proportionately charged for the period
of use with reference to date of addition / disposal.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Leases
Company as a lessee:

At the date of commencement of the lease, the company recognises a right-of-use asset
("ROU") and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short term leases) and leases of low
value assets.

For short term and leases of low value assets, the Company recognises the lease payments as
an operating expense on a straight-line basis over the term of the lease. Lease charge payable
against each lease agreement over the total tenure of lease period above Rs.1.00 crore is
considered as material and accordantly this standard is applied.

The ROU assets are initially recognised at cost, which consist of initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives.

The ROU assets are subsequently measured at cost less accumulated depreciation and
impairment losses, if any.

The ROU assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily
determinable, using the Effective Interest Rate (EIR). The lease liability is subsequently re-
measured by increasing the carrying amount to reflect interest on the lease liability, reducing the
carrying amount to reflect the lease payments made.

A lease liability is re-measured upon the occurrence of certain events such as a change in the
lease term or a change in an index or rate used to determine lease payments. The re-
measurement normally also adjusts the leased assets.

The Lease liability and ROU assets have been separately presented in the Balance Sheet and
lease payments have been classified as financing cash flows.
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1.6.2
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1.8

1.8.1

In respect of assets acquired on lease by paying full consideration, being the transaction price,
such assets have been recognised under the head ROU assets at transaction price with
corresponding liability at nil. In other cases, ROU asset is equal to lease liability.

Company as a lessor:

Leases in which the Company does not transfer substantially all the risks and benefits of
ownership of the asset are classified as operating leases. Rental income, if any, from operating
lease is recognized on a straight-line basis over the term of the relevant lease except the case
where incremental lease reflects inflationary effect and lease expense is accounted in such
case by actual rent for the period.

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership are transferred from the company to the lessee. Amounts due from lessees under
finance leases are recorded as receivables at the Company’s net investment in the leases.
Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate
of return on the net investment outstanding in respect of the lease.

Borrowing cost

Borrowing costs consist of interest and other costs that the Company incurs in connection with
the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs. Borrowing cost that are directly attributable
to the acquisition, construction or production of a qualifying asset are capitalised during the
period of time that is required to complete and prepare the assets for its intended use or sale.
Borrowing cost of the funds utilized generally for acquisition, construction or production of
qualifying assets is allocated to the qualifying assets by applying a capitalization rate to the
expenditures made during year to that assets. Qualifying assets are assets that necessarily
take a substantial period of time to get ready for their intended use or sale. Other borrowing cost
are expensed in the period in which they are incurred. Investment income earned on the
temporary investment of specific borrowing pending their expenditure on qualifying assets is
deducted from the borrowing cost eligible for capitalisation.

Intangible Assets

Intangible assets are stated at cost less accumulated amortisation and impairment. Intangible
assets are amortized over their respective individual estimated useful life on straight line basis,
from the date they are available for use. Amortisation method and useful lives are reviewed at
the end of each financial year.

Amortisation:
Intangible assets including software which is not an integral part of related hardware are

amortised on Straight Line Method over a period of legal right to use or 5 years whichever is
earlier.
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1.9 Impairment of non-financial assets

Intangible assets and Property, Plant and Equipment are evaluated for recoverability whenever
events or change in circumstances indicate that their carrying amount may not be recoverable.
For the purpose of impairment testing, the recoverable amount (i.e. higher of the fair value less
cost to sell and value in used) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other asset. In such case,
the recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, then impairment to be recognised in the
Statement of Profit and Loss is measured by the amount by which the carrying value of the
assets exceed the estimated recoverable amount of asset.

1.10 Revenue Recognition

1.10.1Recognition and Measurement
Revenue is recognised when the Company satisfies performance obligation as per the identified
contract(s) with a customer. Revenue is measured at allocated transaction price to the
performance obligation as per the identified contract(s) with customer. The amount of
consideration to which the Company is entitled in exchange for transferring goods or services is
considered as transaction price while recognition of revenue. Amount disclosed as revenue are
net of returns, trade allowances, rebates, taxes, and amount collected on behalf of third parties.
The accounting policies for the specific revenue streams of the company as summarized below:

1.10.2Fare Box Revenue:

Income from fare collection is recognised on the basis of use of tokens and group booking
tickets.

1.10.3Interest income:

Interest on short term deposits with banks and/ or Financial Institution is recognised as income
in the statement of profit and loss, using effective interest rate method.

1.10.40ther Incidental income:

Income from sale of tender documents and sale of scrape is recognised as income on accrual
basis.

1.11 Financial instruments - initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

«3
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'1.11.1Financial assets

(i)

(i)

Initial recognition and measurement of financial assets

~ The company recognizes financial assets when it becomes a party to the contractual provision

of the instruments. At initial recognition, the Company measures a financial asset at its fair
value plus or minus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition or issue of the financial asset.

Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in three categories:

¢ Financial assets at amortised cost
» Financial assets at fair value through other comprehensive income (FVTOCI)
» Financial assets at fair value through profit or loss (FVTPL)

The Company classifies its financial assets in the above-mentioned categories based on:

e The Company’s business model for managing the financial assets, and
» The contractual cash flows characteristics of the financial asset.
o Financial assets at amortised cost:

A financial asset is measured at amortised cost if:

-. the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows, and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal"amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are
recognised in the profit or loss. This category generally applies to trade and other receivables.

» Financial assets at fair value through other comprehensive income

A financial asset is measured at fair value through other comprehensive income if:

- the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets, and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

Financial assets included within the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the P&L.
recognition of the asset, cumulative gain or loss previo'us% i s {;@g\
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from the equity to P&L. Interest earned whilst holding FVTOCI financial asset is reported as
interest income using the EIR method.

e Financial assets at fair value through profit or loss

FVTPL is a residual category for financial assets. Any financial asset, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a financial asset, which otherwise meets
amortized cost or fair value through other comprehensive income criteria, as at fair value
through profit or loss. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’). The Company has not designated any debt instrument as at FVTPL.

After initial measurement, such financial assets are subsequently measured at fair value with
all changes recognised in Statement of profit and loss.

(iii) De-recognition of financial assets

(iv)

A financial asset is derecognised when:

- the contractual rights to the cash flows from the financial asset expire,
or

- The Company has transferred its contractual rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount of

consideration that the Company could be required to repay.

Impairment of financial assets

For recognition of impairment loss on financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
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significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events on a financial instrument that are possible within 12 months after the
reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss (P&L). This amount is reflected in a
separate line under the head “Other expenses” in the P&L. The balance sheet presentation for
various financial instruments is described below:

* Financial assets measured as at amortised cost: ECL is presented as an allowance, i.e. as
an integral part of the measurement of those assets in the balance sheet. The allowance
reduces the net carrying amount. Until the asset meets write-off criteria, the Company does
not reduce impairment allowance from the gross carrying amount.

1.11.2Financial Liabilities

(i)

(i)

Initial recognition and measurement of financial liabilities

The company recognizes financial liabilities when it becomes a party to the contractual
provision of the instruments. All financial liabilities are recognised at fair value on initial
recognition. Transaction costs that are directly attributable to the acquisition or issue of financial
liabilities, which are not at fair value through profit or loss, are deducted from the fair value on
initial recognition.

Subsequent measurement of financial liabilities

The subsequent measurement of financial liabilities depends on their classification, as
described below:

¢ Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

¢ Loans and Borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing

and interest-free borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the !{@Q@ﬁlﬁ;
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(iif)

Amortised cost is calculated by taking into account any discount or premium on écquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

De-recognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognised from its balance sheet when,
and only when, it is extinguished i.e. when the obligation specified in the contract is discharged
or cancelled or expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the de-recognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.

1.11.30ffsetting of financial instruments

1.12

1.13

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
The legally enforceable right must not be contingent on future events and must be enforceable
in the normal course of business and in the event of default, insolvency or bankruptcy of the
group or the counterparty.

Cash and cash equivalent

Cash and cash equivalent include cash in hand, demand deposit with bank and other short-term
deposits with a maturity of three months or less from the date of acquisition, which are subject
to an insignificant risk of changes in value.

Government Grant

Government grants are recognised where there is reasonable assurance that the grant will be
received, and all attached conditions will be complied with. When the grant relates to an
expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset,
it is recognised as income in equal amounts over the expected useful life of the related asset.

The Company recognised the interest free subordinate debt at fair value on initial recognition
which differ from its transaction value. The difference between the transaction value and fair
value is recognised as Government grant since it represents as assistance received from
government in the form of waiver of interest. As the financial support from the government is for
the capital expenditure of development of infrastructure for Ahmedabad Metro Rail Project i.e.
Grant related to the non-current assets, the benefits is recognised in the statement of Profit &
Loss account over the useful life of the assets in the proportions of depreciation expense on the
assets. '
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1.14 Taxation

Tax expenses is the aggregate amount included in the determination of profit or loss for the
period in respect of current tax (i.e. amount of tax for the period determined in accordance with
the Income Tax Law) and deferred tax (reflecting the tax effects of timing differences between
accounting income and taxable income for the period). Income tax expenses are recognised in
statement of profit or loss except tax expenses related to items recognised directly in reserves
(including statement of other comprehensive income) which are recognised with the underlying
items.

1.14.1Current Tax

The current tax expense or credit for the period is the tax payable on the current period's
taxable income based on the applicable income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period i.e. as per the provisions of the Income
Tax Act, 1961, as amended from time to time. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.

Advance taxes and provisions for current income taxes are presented in the balance sheet after
off-setting advance tax paid and income tax provision arising in the same tax jurisdiction for
relevant tax paying units and where the Company is able to and intends to settle the asset and
liability on a net basis.

1.14.2Deferred Tax

Deferred tax is provided in full on temporary difference arising between the tax bases of the
assets and liabilities and their carrying amounts in financial statements at the reporting date.
Deferred taxes are recognised in respect of deductible temporary differences being the
difference between taxable income and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods, the carry forward of unused tax losses
and the carry forward of unused tax credits.

Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the
related deferred income tax asset is realised, or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses. In case of temporary differences that arise from initial
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1.15

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed
at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Any tax credit available including Minimum Alternative Tax (MAT) under the provision of the
Income Tax Act, 1961 is recognised as deferred tax to the extent that it is probable that future
taxable profit will be available against which the unused tax credits can be utilised. The said
asset is created by way of credit to the statement of profit and loss and shown under the head
deferred tax asset.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the Company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously. ‘

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity, respectively.

Employee Benefits
Defined benefit plan

Gratuity liability is a defined benefit obligation and is computed at the end of each financial year
on the basis of an actuarial valuation by an actuary appointed for the purpose as per projected
unit credit method. The present value of the defined benefit obligation is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on the government bonds.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the statement of profit and loss.

Re measurement gains and losses arising from experience adjustment and changes in the
actuarial assumptions are recognised in the period in which they occur, directly in other
comprehensive income. They are included in the retained earnings in the Statement of changes
in equity and in the Balance Sheet. Changed in the present value of the defined benefit
obligation resulting from plan amendments or curtailments are recognised immediately in
statement of profit and loss as past service cost.

Defined contribution plan

The company pays provident fund contributions for eligible employees to Government
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1.16

1.17

obligations once the contributions have been paid. The contributions are recognised as
employee benefit expense during the period in which the employee renders the related service.

Short Term Employée Benefits

All employee benefit payable within 12 months of service such as salaries, bonus, ex-gratia,
medical benefit etc. are recognised in the year in which the employees render the related
service and are presented as current employee benefit obligations. It is to be provided at
undiscounted amount during the period based on the service rendered by the employees.

Other long-term employment benefits:

The liabilities for earned leave are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of services
provided by the employees up to the end of reporting period using the projected unit credit
method. The benefits are discounted using the market at the end of the reporting period that
have terms approximating to the terms of related obligation.

The obligation is presented as current liabilities in the balance sheet if the Company does not
have an unconditional right to defer settlement for at least 12 months after the reporting period,
regardless of when the actual settlement is expected to occur.

Earnings per share

Earnings Per Share (EPS) is calculated by dividing the profit / loss for the period attributable to
Equity Shareholders by the weighted average number of equity shares outstanding during the
period. Earning considered in ascertaining the EPS is the net profit for the period less any
attributable tax thereto for the period.

Non-current assets held for sale and discontinued operation

Non-current assets are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use and a sale is
considered highly probable. They are measured at the lower of their carrying amount and fair
value less costs to sell. Non-current assets are not depreciated or amortized while they are
classified as held for sale. Non-current assets classified as held for sale are presented
separately from the other assets in the balance sheet.

A discontinued operation is a component of the Company that has been disposed of or is
classified as held for sale and that represents a separate major line of business or geographical

~ area of operations, is part of a single co-ordinated plan to dispose of such.a line of business or

area of operations, or is a subsidiary acquired exclusively with a view to resale. The results of
discontinued operations are presented separately in the statement of profit and loss.

An impairment loss for discontinued operation and/ or non-current assets held for sale is
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1.18

1.19

1.20

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Provisions are measured at management's best estimate of the expenditure required to settle
the present obligation at the end of the reporting period and are not discounted to present value.
The estimates of outcome and financial effect are determined by the judgment of the
management, supplemented by experience of similar transactions and, in some cases, reports
from independent experts.

Contingents liabilities are disclosed when there is possible obligation arising from the past
events, existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the company or a present
obligation that arise from past event where it is either not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

A contingent asset is disclosed by way of notes to financial statements, where an inflow of
economic benefits is probable.

Inventories:

Inventories are valued at cost or net realisation value whichever is lower. Cost includes cost of
purchase and other cost incurred in bringing the inventories to their present location and
condition. Cost is determined on weighted average basis. The Company is in the business of
providing service of Mass Rapid Transport System and does not have inventories except loose
tools during current year.

Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification.

An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in the normal operating cycle;

e Held primarily for the purpose of trading;

e Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

e Itis expected to be settled in the normal operating cycle;

e Itis held primarily for the purpose of trading;

» Itis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.
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Operating cycle of the Company is the time between the acquisition of assets for processing
and their realisation in cash or cash equivalents. As the Company’s normal operating cycle is
not clearly identifiable, it is considered to be twelve months.

The Company classifies all other liabilities as non-current.

1.21 New Accounting standards, amendments and interpretations adopted by the Company
effective from April 1, 2020:

A. Amendment to Ind AS 103 - Business Combination

Amendment to Ind AS 103- Business combinations The Ministry of Corporate Affairs (“MCA”) has
issued amendments to Ind AS 103, “Business Combinations”, in connection with clarification of
business definition, which help in determining whether an acquisition made is of a business or a
group of assets. The amendment added a test that makes it easier to conclude that a Company has
acquired a group of assets, rather than a business, if the value of the assets acquired is substantially
all concentrated in a single asset or group of similar assets. The adoption of amendment to Ind AS
103 is applicable to new acquisition on a prospective basis and did not have any impact on the
financial statements of the Company.

B. Amendment to Ind AS 109 and Ind AS 107 — Interest Rate Benchmark Reform

The MCA amended some of its requirements for hedge accounting. The amendments provide relief
from potential effects of the uncertainty caused by the IBOR reform. In addition, the amendments
require companies to provide additional information to investors about their hedging relationships that
are directly affected by these uncertainties. The adoption of amendment to Ind AS 109 and Ind AS
107 did not have any impact on the financial statements of the Company.

C. Amendment to Ind AS 1 and Ind AS 8 — Definition of Material

The MCA issued Amendment to Ind AS 1 “Presentation of Financial Statements” and Ind AS 8
“Accounting Policies, Changes in Accounting Estimates and Errors” to update a new definition of
material in Ind AS 1. The amendments clarify the definition of “material” and how it should be applied
by including in the definition guidance that until now has featured elsewhere in Ind AS Standards. The
new definition clarifies that, information is considered material if omitting, misstating, or obscuring
such information, could reasonably be expected to influence the decisions that the primary users of
general-purpose financial statements make based on those financial statements. The definition of
material in Ind AS 8 has been replaced by a reference to the definition of material in Ind AS 1. In
addition, the MCA amended other Standards that contain a definition of material or refer to the term
‘material’ to ensure consistency. The adoption of the amendment to Ind AS 1 and Ind AS 8 did not
have any material impact on its evaluation of materiality in relation to the financial statements.

D. Amendment to Ind AS 116 — Leases

The MCA issued amendments to Ind AS 116, “Leases”, provide lessees with an exemption from
assessing whether a COVID-19-related rent concession is a lease modification. The amendments
allowed the expedient to be applied to COVID-19-related rent concessions to payments originally due
on or before June 30, 2021 and also require disclosure of the amount recognised in profit or loss to
reflect changes in lease payments that arise from COVID-19-related rent concessions. The reporting
period in which a lessee first applies the amendment, it is not required to disclose certain quantitative

information required under Ind AS 8. The adoption of the amendment to Ind AS 116 did not havawa!if"‘" R
impact on the financial statements of the Company. 2N 4 :



Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the Year Ended March 31, 2021

E. New Accounting Standards not yet adopfed by the Company

'MCA notifies new standard or amendments to the existing standards. There is no such notification
which would have been applicable from April 1, 2021.

1.22 New Amendments not yet adopted by the Company

A. Amendment to Schedule lll of the Companies Act, 2013

On March 24, 2021, the MCA through a notification, amended Schedule Ill of the Companies Act,
2013. '

The amendment relates to additional disclosure to be made by the Company for the financial year
beginning from April 1, 2021. The Company is currently evaluating the impact of these amendment on

the financial statements.
B. Code on Social Security, 2020:

The Central Government has passed the Code on Social Security, 2020 which would impact the
contributions by the Company towards Provident Fund and Gratuity. The effective date from which the
code and rules will be applicable is yet to be notified. The Company will assess the impact and its
valuation and will give appropriate impact in its financial statements in the period in which the Code
becomes effective and the related rules to determine the financial impact are notified.
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Gujarat Metro Rail Corporation (GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021

Note 3 : Intangible assets

(T Lakhs )

Particulars Computer Right to Use Total
) Software -

As at April 1, 2019 818.65 47,305.22 48,123.87
Additions 24,95 526.52 551.47
Deductions - - -
As at March 31, 2020 843.60 47,831.74 48,675.34
Additions 36.07 125.12 161.19
Deductions -
As at March 31, 2021 879.67 47,956.86. 48,836.53
Amortisation
As at April 1, 2019 786.28 3,325.73 4,112.01
Amortisation for the year 13.52 951.11 964.63
Deductlions - - -
As at March 31, 2020 799.80 4,276.84 5,076.64
Amortisation for the year 33.42 871.89 905.31 -
Deductions )
As at March 31, 2021 833.22 5,148.73 5,981.95
Net Block
As at March 31, 2021 46.45 42,808.13 42,854.58
As at March 31, 2020 43.80 43,554.90 43,598.70




Gujarat Metro Rail Corporation (GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021

Note 4 : Financial assets

4 (a) Loans (T Lakhs )
Particulars As at March 31, 2021 As at March 31, 2020
Current

‘Unsecured considered good

Deposits with GSFS Ltd, 51,089.79 81,513.01
Total 51,089.79 81,513.01
4 (b) Trade Receivable (X Lakhs )

Particulars

As at March 31, 2021

As at March 31, 2020

Trade Receivable
Unsecured - Considered Good

0.12

Total

0.12

4 (c) Cash and cash equivalent

(¥ Lakhs)

Particulars

As at March 31, 2021

As at March 31, 2020

Balances with Banks

In current account 10,415.44 25215
In Deposit Account 7,500.00 4,779.26
Cash on hand 0.04 0.28
Total 17,915.48 5,031.69
4 (d) Other financial assets (¥ Lakhs )

Particulars

As at March 31, 2021

As at March 31, 2020

Unsecured, considered good
(i) Non-current

Security deposits 1,020.06 236.38
1,020.06 236.38
Current
Security deposits 35.05 811.62
Interest accrued but not due on fixed deposits and security deposits 14.89 14.35
49.94 825.97
Total 1,070.00 1,062.35
4 (e) Financial assets by category ] ( ¥ Lakhs )
Particulars FVTPL FVOCI Amortised cost
March 31, 2021
Trade receivable - - 0.12
Loans - - 51,089.79
Cash & cash equivalents - - 17,915.48
Other financial assets - - 1,070.00
Total - - 70,075.39
March 31, 2020
Trade receivable - - -
Loans - - 81,513.01
Cash & cash equivalents - - 5,031.69
Other financial assets - - 1,062.35
Total - - 87,607.05

Refer Note 30 : Fair value disclosures for financial assets and financial liabilities

Refer Note 31 : Financial Risk Management
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Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the year ended March 31, 2021

Note §: Other current/ non-current assets

(¥ Lakhs)

Particulars

As at March 31, 2021 As at March 31, 2020

Non-current

Capital advances

Advance for Capital Expenditure Unsecured ( Considered good ) { Covered by BG ) 23,056.82 41,095.73
Advance for Capital Expenditure Unsecured ( Considered good ) 18,065.20 29,563.95
Advance for Capital Expenditure Unsecured ( Considered Doubtful ) 1,179.11 1,030.12
Less: Provision for doubtfut advances (1,179.11) (1.030.12)
Net Capital Advance 41,122.02 70,659.68
Balance with Government authorities paid under protest 43.75 43.75
Prepaid expenses 43.37 198.27
Advance Income Tax ( Net of Provisions) (Refer Note 5.A) 801.54 868.29
42,010.68 71,769.99
Current
Advances to Staff 0.48 1.01
Prepaid expenses 322.25 253.02
322.73 254.03
Total 42,333.41 72,024.02
Note 5.A Tax Assets (Net)
(% Lakhs )
Particulars As at March 31, 2021 As at March 31, 2020
Tax paid in advance & TDS receivables 801.54 2,387.85
Less:
Provision for tax - (1,519.56)
Total 801.54 868.29
6 Inventories ( ¥ Lakhs )

Particulars As at March 31, 2021 As at March 31, 2020
Loose Tools 1.82 1.82
Total 1.82 1.82




Gujarat Metro Rail Corporation (GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021

Note 7 : Equity share capital

(T Lakhs )
Particulars As at March 31, 2021 As at March 31, 2020
No. of shares Amount No. of shares Amount
Authorised share capital
Equity shares of Rs.10 each 8,000,000,000 800,000.00 8,000,000,000 800,000.00
Issued and subscribed share capital
Equity shares of Rs.10 each 2,507,684,700 250,768.47 2,301,210,000 230,121.00
Subscribed and fully paid up
Equity shares of Rs.10 each 2,507,684,700 250,768.47 2,301,210,000 230,121.00
Total 250,768.47 230,121.00
7.1. Reconciliation of shares outstanding at the beginning and at the end of the Reporting period
{ ¥ Lakhs )
Particulars As at March 31, 2021 As at March 31, 2020
No. of shares Amount No. of shares Amount
At the beginning of the year 2,301,210,000 230,121.00 2,101,210,000 210,121.00
Add :
Shares issued during the year 206,474,700 20,647.47 200,000,000 20,000.00
Outstanding at the end of the year 2,5607,684,700 250,768.47 2,301,210,000 230,121.00

' 7.2. Terms/Rights attached to the equity shares

The Company has one class of shares referred to as equity shares having a par value of Rs.10 each. Each shareholder is entitled to one vote per share held. In the
event of liquidation, the equity shareholders are eligible to receive the residual assets of the Company after distribution of all preferential amounts, in proportion to their

shareholding. There are no preferencial amount as on balance sheet date.

7.3. Number of Shares held by each shareholder holding more than 5% Shares in the company

As at March 31, 2021

Name of the Sharehol
ame of the Shareholder No. of shares % of shareholding

As at March 31, 2020
No. of shares % of shareholding

The Governor of Gujarat and his Nominees 1,114,114,700.00 44.43 1,100,000,000.00 47.80
The President of india & his nominees (Ministry 1,393,570,000.00 55.57 1,201,200,000.00 52.20
of Urban Development)

2,507,684,700.00 100.00 2,301,200,000.00 100.00

7.4. Equity shares issued as fully paid up by bonus shares, by bought back or otherwise than by cash during the preceding five years :Nil

7.5. The Company does not have any holding company.
7.6. Objective, policy and procedure of capital management, refer Note 32

Note 8 : Instrument entirely equity in nature

(¥ Lakhs)
Particulars As at March 31, 2021 As at March 31, 2020
From Government of Gujarat (Additional Subordinate Debt) 46,700.00 46,700.00
(Refer Note 8.1)
Total Other equity 46,700.00 46,700.00

Note 8.1 State Government has issued GR No.MIS-112014-1100-1-DH Dated 4th July, 2016 vide which additional subordinate debt of ¥ 46,700 Lakhs is sanctioned for
expenditure incurred on other than phase- of the project. The gxpenditure incurred are to be maintained in Balance sheet as CWIP. As and when these assets will be
utilised for other phases, amount of ¥ 46,700 Lakhs (P.Y.: ¥ 46,700 Lakhs) lying as additional subordinate debt will be converted as Equity from GOG. This conversion
of additional subordinate debt into equity will be on face value. Hence, Company has classified such convertible instrument as Instrument entirely equity in nature and

presented below the share capital and above the other equity head.
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Note 9 : Other Equity

(% Lakhs )

Particulars

As at March 31, 2021

As at March 31, 2020

Reserves & Surplus:

( Deficit ) in statement of profit and loss

Balance as per last financial statements (8,522.57) (6,809.14)
Add: ( Loss) for the year (4,616.85) (1,713.43)
Deficit at the end of the year (13,139.42) (8,522.57)
Share Application Money Pending Allottment 28,788.53 14,236.00
Total 15,649.11 5,713.43
Note 10 : Financial liabilities
10 (a) Long-term Borrowings (¥ Lakhs)

Particulars

. As at March 31, 2021

As at March 31, 2020

Long-term Borrowings (refer note below)
Non-current portion

Unsecured
- From Japan International Co-operation Agency (JICA) through Government 339,941.28 266,305.24
of India (PTA)
- From Government of India (Subordinate Debt) 3,863.42 3,202.75
- From Government of Gujarat (Subordinate Debt) 8,294.30 6,900.28
Total 352,099.00 276,408.27

10 (a) (i): The Japan International cooperation Agency ( JICA ) has committed to provide total loan of ¥ 606600 Lakhs ( Including IDC of T 9800
Lakhs) in two tranche for Phase | of Ahmedabad Metro Project and accordingly JICA has agreed to lend JPY 82,434 Million ( Equivalent ¥
518200 Lakhs at conversion rate of 1 INR = 1.5908 JPY ) under Tranche | as per loan agreement no P247 dated 04.03.2016 and JPY 13967
Millions ( Equivalent ¥ 88400 Lakhs at Conversion rate of 1 INR = 1.5800 ) under Tranche Il as per loan agreement P284 dated 27.03.2020.

( fi ) Rate of Interest under Tranche | and Tranche Il is 1.40% pa and 1.15% pa respectively payable semi annually on March 20 and Sep 20

each year. Failure to pay interest on due date will attract penalty of 0.10% pa under Tranche .

(iii ) The Loan is disbursed to the GOI as per two procedure viz Reimbursement procedure and commitment procedure. The proceeds of the
loan are lent to the company by GOI through Pass Through Assistance ( PTA ) in equilavalent INR. During the year, Interest of ¥ 3241.69 Lakhs
( PY ¥ 3047.76 Lakhs ) has been payable on this loan @ 1.4 %. Tenure of JICA Loan is 30 years. Moratorium Period of JICA Loan is 10 years

and repayment period is 20 years.

( iv ) Repayment schedule of JICA Loan:

( Mittions JPY )
Period _ Tranche | Tranche Il Total
Mar 20 2026 2,010.60 - 2,010.60
Sep 20 2026 2,010.59 - 2,010.59
Mar 20 2027 2,010.59 - 2,010.59
Sep 20 2027 2,010.59 - 2,010.59
Mar 20 2028 2,010.59 - 2,010.59
Sep 20 2028 2,010.59 - 2,010.59
Mar 202029 2,010.59 - 2,010.59
Sep 20 2029 2,010.59 - 2,010.59
Mar 20 2030 2,010.59 340.68 2,351.27
Sep 20 2030 2,010.59 340.66 2,351.24
Mar 20 2031 2,010.59 340.66 2,351.24
Sep 20 2031 2,010.59 340.66 2,351.24
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( Millions JPY )
Period Tranche | Tranche Il Total
Mar 20 2032 2,010.59 340.66 _ 2,351.24
Sep 20 2032 2,010.59 340.66 2,351.24
Mar 20 2033 . 2,010.59 340.66 2,351.24
Sep 20 2033 2,010.59 340.66 2,351.24
Mar 20 2034 2,010.59 340.66 2,351.24
Sep 20 2034 2,010.59 340.66 2,351.24
Mar 20 2035 2,010.59 340.66 2,351.24
Sep 20 2035 2,010.59 340.66 2,351.24
Mar 20 2036 2,010.59 340.66 2,351.24
Sep 20 2036 2,010.59 340.66 2,351.24
Mar 20 2037 2,010.59 340.66 2,351.24
Sep 20 2037 2,010.59 340.66 2,351.24
Mar 20 2038 2,010.59 340.66 2,351.24
Sep 20 2038 2,010.59 340.66 2,351.24
Mar 20 2039 2,010.59 340.66 2,351.24
Sep 20 2039 2,010.59 340.66 2,351.24
Mar 20 2040 2,010.59 340.66 2,351.24
Sep 20 2040 2,010.59 |, 340.66 2,351.24
Mar 20 2041 2,010.59 340.66 2,351.24
Sep 20 2041 2,010.59 340.66 2,351.24
Mar 20 2042 : 2,010.59 340.66 2,351.24
Sep 20 2042 2,010.59 340.66 2,351.24
Mar 20 2043 2,010.59 340.66 2,351.24
Sep 20 2043 2,010.59 340.66 2,351.24
Mar 20 2044 2,010.59 340.66 2,351.24
Sep 20 2044 2,010.59 340.66 2,351.24
Mar 20 2045 2,010.59 340.66 2,351.24
Sep 20 2045 2,010.59 340.66 2,351.24
Mar 20 2046 2,010.59 340.66 2,3561.24
Sep 20 2046 - 340.66 340.66
Mar 20 2047 - 340.66 340.66
Sep 20 2047 - 340.66 340.66
Mar 20 2048 . - 340.66 340.66
Sep 20 2048 - 340.66 340.66
Mar 20 2049 - 340.66 340.66
Sep 20 2049 - 340.66 340.66
Mar 20 2050 - 340.66 340.66
Total 82,434.00] 13,967.00) 96,401.00

10 (a} (ii) : Reconciliation of JICA Loan in INR equivalent vis-a-vis PTA recoverable, interest accrued & service charges payable thereon with
Controller of Aid, Accounts & Audit (CAAA) of Ministry of Finance is in progress and adjustment, if any, required shall be made on reconciliation.

10 (a) (iii): Interest free subordinate debts from Gol and GoG for the Phase-| is repayabie after the repayment of interest bearing senior debt for
Phase-| from JICA through Gol.

10 (b) Trade payable

(% Lakhs)

Particulars As at March 31, 2021 As at March 31, 2020
Current _

Due to micro enterprises and small enterprises ( Refer Note 22 ) 4.06 5.71

Dues other than micro enterprises and small enterprises 1,005.31 188.49

Total 1,009.37
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10 (c) Other financial liabilities

(T lakhs )

Particulars As at March 31, 2021 As at March 31, 2020
Current
Payable to employees : 301.00 0.38
Payable in respect of Capital goods 54,769.61 44,124.52
Pass Through Assistance (PTA) from GOI 90,276.84 85,478.51
Book overdraft - 383.73
Other financial liabilities 1,506.72 84.66
Total 146,854.17 130,071.80
10 (d) Financial liabilities by category { ¥ Lakhs )
Particulars FVTPL FVOCI At Amortised Cost
As at March 31, 2021
Borrowings - - 352,099.00
Trade payable - - 1,000.37
Other financial liabilities : L. - 146,854.17
Total - - 499,962.54
As at March 31, 2020
Borrowings - - 276,408.27
Trade payable - - 194.20
Other financial liabilities - - 130,071.80
Total - - 406,674.27
Refer Note 30 for Fair value disclosures
Refer Note 31 for Financial instruments risk management objectives and policies
Note 11 : Provisions
(¥ Lakhs )

Particulars . As at March 31, 2021

As at March 31, 2020

Non-Current
Provision for employee benefits (Refer Note 25)

Provision for Gratuity 310.37 190.08
Provision For compensated absences ' 310.44 190.89
620.81 380.97
Current
Provision for employee benefits (Refer Note 25)
Provision for Gratuity 19.28 11.76
Provision For compensated absences 74.25 63.20
) 93.53 74.96
Total . 714.34 455.93
Note 12 : Government Grant
(% Lakhs )

Particulars . As at March 31, 2021

As at March 31, 2020

Non-current

Government Grant . 181,552.68 167,801.71
( Refer Note-12(a) for Deferred Government Grant and Refer Note - 12 (b) for Grant
received from Government Of Gujarat for preparation of DPR)

Total 181,552.68 167,801.71
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Note: 12 (a) Deferred Government Grant ( ¥ Lakhs )

As at March 31, 2021 As at March 31, 2020
Opening balance of grant received 163,352.83 102,207.26
Received during the year 14,375.58 61,145.57
Closing balance of grant received (a) 177,728.41 163,352.83
Grant Recognised during Previous Years 525.93 33.21
Recognised during the year 724.61 492,72
Total Grant Recognised (b) 1,250.54 525.93
Net Balance of Deferred Grant as on March 31, 2021 (a - b) 176,477.87 162,826.90

Above grant has been received for the purchase of certain items of property, plant and equipment. There are no unfulfilled conditions or
contingencies attached to these grants as at March 31, 2021.

Note: 12 (b) Grant received from Government of Gujarat for preparation of Detailed Project Report (T Lakhs)

As at March 31, 2021 As at March 31, 2020
Opening balance 4,974.81 1,641.47
Received during the year 100.00 3,333.34

Utitised for prepration of DPR - Phase 1| - -
Utilised for prepration of DPR - Surat - -
As at March 31 2021 i 5,074.81 4,974.81

Grant is received for preparation of Detailed Project Report for Phase-Il of Ahmedabad Metro Project and Phase | of Surat Metro Project.

Note 13 : Other current / Non-current liabilities

(¥ Lakhs )

Particulars As at March 31, 2021 As at March 31, 2020
Non Current :

Lease liabilities - 29.15

Current

Statutory liabilities 1,788.12 2,204.48

Lease liabilities 29.15 . 229.14

1,817.27 2,433.62

Total 1,817.27 2,462.77




Gujarat Metro Rait Corporation (GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021

Note 14 : Revenue from Operations

(2 Lakhs )
Particufars . 2020-21 2019-20
Total Income for the Income Transferred to Balance remaining in [ Total Income forthe Income T to Bal ining in
Year Incidental Expense Pending P & L Year Incidentat Expense P&L
Capitalisation Pending Capitalisation
Passenger Revenue 4.42 - 4.42 28.07 - 28.07
Rent 1.20 - 1.20 1.20 - 1.20
Total 5.62 - 5.62 29.27 - 29.27
Note 15 : Other income
( ¥ Lakhs )
Particulars 2020-21 2019-20
Total Income for the Income Transferred to Balance remaining in | Total Income for the tncome T to Bal. i in
Year Incidental Expense Pending P &L Year Incidental Expense P&L
Capitalisation Pending Capitalisation
Interest Income 3.243.73 - 3.243.73 5,417.33 - 5417.33
Grant Income {Refer note 12(a)] 724.61 - 724.61 492.72 - 492.72
Profit on sale of fixed assets 0.41 - 0.41 4.47 - 4.47
Tender Fees 26.40 26.31 Q.09 10.96 8.95 20
Misc. [ncome 10.17 - 10.17 10.78 - 10.75
Foreign Exchange Gain { JICA Loan Reinstatement } 14,081.32 12,743.86 1,337.46
Foreign exchange Gain (net) 1,995.19 1,995.19 -
Total 20,081.83 14,765.36 5,316.47 5,936.23 8.95 5,927.28
Note 16 : Operating expenses
(% Lakhs )
Particutars 2620-21 2019-20
Total Expenditure for Expense Transferred to Balance in |Total E; dl for T to ; in
the year ncidental Expense Pending P &L the year Incidental Expense P&L
Capitalisation Pending Capitalisation
Electricity Expense 464.78 - 464.78 433.39 - 433.39
Maintenance Expense 189.68 - 189.68 46.39 - 48.39
Consumption of Slore Expense 2.60 - 2.60 3.35 - 3.35
Security Expense 1.657.28 - 1.657.28 991.75 - 991.75
Consultancy Expense 8.14 - 8.14 - - -
Tele Communication Expense 60.35 - 60.35 1.22 - 1.22
Total 2,382.83 . 2,382.83 1,476.10 . 1,476.10
Note 17 : Employee Benefit expense
{% Lakhs )
Particulars 2020-21 2019-20
Total e for T d to Balance in {Total i for Exp Transferred to  Balance remaining in
the year Incidental Expense Pending P & L the year Incidentai Expense P&L
. Capitalisation Pending Capitalisation
Salaries, wages, allowances and bonus 4,033.04 2,381.62 1,651.42 3270.81 2,359.78 911.03
Contribution to employee banefil funds 506.18 341.00 165.18 425.12 378.14 46.98
Staff welfare expenses 41.00 - 41.00 0.06 - 0.06
Total 4,580.22 2,723 1,857.60 3,695.99 - 958,07
Note 18 : Finance cost
{ ¥ Lakhs )
Particulars 2020-21 2019-20 S
Total Exp e for Ti to Balance in (Tofal i for Ti to Bal ining in
the year Incidental Expense Pending P & L the year Incidentat Expense P&L
Capitalisation Pending Capltalisation
Interest an Subordinate Debt 1.124.16 . 944.00 180.16 . 837.75 708.10 129.65
interest on Term loans 3.241.69 2,933.79 307.90 3,047.77 2.803.36 244.41
Other Interest Expense 59.43 59.43 - 40.74 40.74 ..
Foreign exchange Loss {net) . - N 20,697.52 19,040.62 1,656.90
Total 4/425.28 3,937.22 488.06 24,623.77 22,592.81 2,030.96
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Note 19 : Depreciation and amortization expense

( ¥ Lakhs )
Particulars 2020-21 2019-20
Total Expenditure for Expense Transferred to Balance in {Total for Ti dto Bal in
the year Incidental Expense Pending P & L the year Incidental Expense P&L
Capitalisation/ CWIP Pending Capitalisation/
cwip
Depreciation on Tangible assets (Refer Note 2) 4,308.51 162.87 4,145.63 3,008.56 189.64 2,818.92
Amortization on Intangible assets (Refer Note 3) 905.3 905.31 - 964.63 964,63 -
Total 5,213.82 1,068.18 4,145.63 3,973.19 - 2,818.92
* Amortisation of Right to use amounting to Rs.871.89 Lakhs (P.Y Rs. 951.11 Lakhs) is transffered to respective AUC. Amortisation of compuler software is transferred to incidental Expense Pending capitalisalion
Note 20 : Other expenses
(% Lakhs )
Particulars 2020-21 2019-20
Totat Expenditure for E: T to Balance in | Total Expendi for E Transferred to  Balance remaining in
the year Incidental Expense Pending P& L the year incidentai Expense
Capitalisation Pending Capitatisation
Foreign exchange loss (nel} - - - 498.95 498.95 -
Provision for doubtful recovery of Advance 148.99 - 148.99 - - -
Administrative expense .
Vehicle Hiring and Running Expense 375.80 277.07 98.73 346.38 286.21 60.17
Electricity Expenses 150.09 30.36 119.73 84.35 84.35 -
Rent 2333 139.16 94.21 163.95 160.58 3.37
Rates & taxes 4.81 : 3.87 0.74 0.02 0.02 -
insurance premium 103.08 - 103.08 75.67 24.52 51.05
Adverlisement Expense 70.82 63.04 7.78 116.05 97.14 17.91
Legal & professional fees 400.53 337.81 62.72 528.30 447.32 80.98
House Keeping and Other Expense 369.55 92,07 277.48 167.84 75.62 92.22
Project development and promotion Expense 126.86 126.69 0.17 6.89 5.82 1.07
Security Service Expenses 420.90 358.50 62.40 392.61 392.61 .
Office Expenses 4261 32.96 9.65 118.43 92.57 25.86
Computer & Peripheral Expenses 42.28 35.57 6.71 27.66 23.38 4.28
Internet & Telephone Expenses 24.24 20.74 3.50 22.23 18.77 346
Printing & Stationary Expenses 44.23 17.01 27.22 30.06 2541 4.85
Recruitment Expenses 347 290 0.57 17.36 15.16 220
Local Conveyance & Transporlation Expenses 6.27 4.88 1.39 4.35 3.68 0.67
i & Support Exp 26.72 22.62 4.10 27.08 2289 4.19
Stamp Duty on issue of Share Expenses . 2064 19.64 1.00 20.00 20.00 -
Other Misc. Project Expenses 1.87 1.87 - 0.00 - .
Travelling Expenses 1.98 1.55 043 89.34 75.12 14.22
Repairs & Maintenance Expenses 6.87 1.69 5.18 5.54 4,68 0.86
Audit Fees
Statulory Audit Fees 16.66 14.00 2.66 12,58 10.62 196
Out of Pocket expense 1.56 1.52 0.04 0.65 0.56 0.09
Safety Expense 2.56 - 2.56 2.4 112 1.29
Membership Fee 1.89 - 1.89 23.60 19.95 3.65
Miscellanecus Expenses 114.99 113.89 1.10 77.82 68.67 9.15
Total 2,763.44 1.719.41 1,044.03 2,859.02 - 383.30
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Note 21: income tax
The major component of income tax expense for the years ended March 31, 2021 and March 31, 2020 are :

( ¥ Lakhs)
Particulars : B 2020-21 2019-20

Statement of Profit and Loss
Current tax
Current income tax -

Deferred tax
Deferred tax expense (Refer Note B)

Earlier years' tax 2.34 -

Total 2.34 -

Reconciliation of tax expénse and the accounting profit multiplied by domestic tax rate

A) Current tax (% Lakhs)
Particulars ] 2020-21 2019-20

Accounting Profit/(L.oss) before tax from continuing operations (4.596.06) (1,710.79)

Tax @ 29.12% - -
Adjustment

In respect of current income tax of previous years
Income/Expense not considered for tax and Ind AS adjustments -
Prior Period Errors 2.34 : -
Tax on Income at different rates (MAT) -

At the effective income tax rate of (March 31, 2021 : N.A.), (March 31, 2020 : N.A.) - -

B) Deferred tax

In accordance with Indian Accounting Standards (Ind AS 12) "Income Taxes” , the company has worked out the Deferred Tax Liabitity and
Assets as under:

However, considering the current project stage, expectation of commencement of the operations of the company and probability of the future
taxable profits, Deferred Tax Asset is recognised only to the extent of deferred tax liability as per Para 27 & 28 of Ind AS 12.

(% Lakhs)
Particulars As at March 31, 2021 As at March 31,
2020
(A) Deferred Tax Liability on Account Of:
Difference between Tax Base and Account Base of Capital Works in - -
Progress as per Income Tax Act, 1961 and The Companies Act, 2013.
Difference between Tax Base and Account Base of WDV as per Income 10,616.45 6,797.39
Tax Act 1961 and The Companies Act, 2013.
Ind AS impact on Security Deposit 0.28 0.89
10,616.73 6,798.28
(B) Deferred Tax Asset on Account Of:
IND AS impact on Lease 1.34 6.73
Provisions for employee benefits 204.95 132.77
Minimum Alternate Tax Credit 2,067.92 2,067.92
Carried Forward Tax Losses inclduing unabsorbed depreciation 10,258.34 4,914.67
Provisions for Doubtful Debt 343.36 299.97

12,875.91 7,422.06
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Note 22: Disclosure requirement under MSMED Act, 2006

The Company has certain dues to suppliers (trade and capital) registered under Micro, Small and Medium Enterprises Development Act, 2006
(‘"MSMED Act’). The disclosures pursuant to the said MSMED Act are as follows:

(T Lakhs )
. As at March 2021 As at March 2020
Sr. No. Particulars :
1 Principal amount due to suppliers registered under the
MSMED Act and remaining unpaid as at year end 4.06 5.71
2 interest due to suppliers registered under the MSMED ) )

Act and remaining unpaid as at year end

w

Principal amounts paid to suppliers registered under the
MSMED Act, beyond the appointed day during the year

interest paid, other than under Section 16 of MSMED - -
Act, to suppliers ragistered under the MSMED Act,

4 beyond the appointed day during the year
Interest paid, under Section 16 of MSMED Act, to - -
5 suppliers registerad under the MSMED Act, beyond the
appointed day during the year
6 Interest due and payable towards suppliers registered
under MSMED Act, for payments already made
7 Further interest remaining due and payable for earlier - -

years
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Note 23 : Additional Information to the Financial Statements

23.1 Contingent liabilities (% Lakhs )
Pa&iculars As at As at
March 31, 2021 " March 31, 2020

Contingent liabilities not provided for

" Claims against Company not acknowiedged as debts towards
Capital works
[In case of Arbitration Cases - Counter claim by

the company - 26738.70 Lakhs (PY Z 5142.19 21,639.26 21,662.14
Lakhs)]
Tax matters under appeal
VAT 984.95 984.95
Income Tax . ’ 2462.30 2,237.01

23.2 Some Project Affected Families have filed suit against the company challenging acquisition of their properties. Compensation in such
cases cannot be quantified. Liabilities, if any, in respect of these cases pending with the courts shall be provided after completion of legal
proceedings.

23.3 The Company has incurred expenditure at Motera and Indroda area towards various support facilities for implementation of Metro
Project such as Depot, Casting Yard, Warehouse Complex and protection wall. The Ownership of the land of Indroda area belongs to R & B
Department, Government of Gujarat and 14.01 hectare of land at Motera area has been acquired by the Company. The allotment of land at
Indroda Area is pending with the respective authorities. The total amount of expenditure incurred towards various support facilities at Motera
is ¥ 37292.47 Lakhs and at Indroda is ¥ 1330.36 Lakhs which have been disclosed as Capital Work in Progress under Note No. 2.A of the
Financial Statement of the Company.

23.4 L.and admeasuring 17.62 hectares at Anmedabad Apparel Park SEZ has been allotted by Gujarat Industrial Developement Corporation
(GIDC) to company for construction of Depot. As of 31st March 2021, the detailed terms and conditions of transfer of this land from GIDC to
company is yet to be decided by the Government of Gujarat. As the amount of liability is not ascertainable, the same is not provided for.

23.5 Capital commitment ' ( T Lakhs)
Particulars As at As at
March 31, 2021 March 31, 2020

Estimated amount of Contracts including foreign currency contracts 744,441.21 356,982.95

remaining to be executed net of Capital Advances and not provided for
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Note 24 : Foreign Exchange Derivatives and Exposures not hedged

A. Foreign Exchange Derivatives

(% Lakhs)

As at

Nature of instrument Currency March 31. 2021

As at
March 31, 2020

Forward contracts
Sales usD -

Swap
Interest Swap usb -

Option contracts
Purchase = UsD -

All derivative contracts stated above are for the purpose of hedging the underlying foreign currency exposure.

B. Exposure Not Hedged (¥ Lakhs )
As at As at

Nature of exposure Currency March 31, 2021 March 31, 2020
Payable towards borrowings including interest JPY 512,654.62 385,479.23
Payabie to creditors ’ UsD 90.21 50.66
EURO 20.03 18.03

JPY 5,500.22 1,525.45

Advance to creditors usD 108.83 244.81
EURO 4.90 12.78

JPY 3,530.42 7,913.44

CNY - 0.03
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Note 25: Disclosure pursuant to Employee benefits

A. Defined contribution plans:

Amount of ¥296.01 Lakhs (March 31, 2020: ¥ 227.64 Lakhs) is recognised as expenses for FY 2020-21 and included in Note No. 17 "Employee Benefit

expense"
(% Lakhs)
Sr.No. Particulars 2020-21 2019-20
1> Contribution to PF and other funds 269.77 199.57
2 Contributory Pension Scheme 26.24 28.05
3 Superannuation Fund - 0.02

B. Defined benefit plans:

(a) Gratuity ( Nonfunded )

The Company operates gratuity plan wherein every employee is entitled to the benefit as per scheme of the Company, for each completed year of
service. The same is payable on retirement or termination whichever is earlier. The benefit vests only after five years of continuous service.

The summary of the membership information as at March 31, 2021 and as at March 31, 2020 as provided by the company are as follows.

( ¥ Lakhs )
Sr. No. Particulars As at As at
March 31, 2021 March 31, 2020
1 Employee Counts 551 484
2  Total Eligible Salary per month 242.86 181.60
3 Average Salary per month 0.44 0.38
4 Average Age (Years) 31.34 30.54
5  Average Past Service (Years) 2.26 1.64
Change in the Present Value of Defined Benefit Obligation ( DBO )
( ¥ Lakhs )
Sr. No. Particulars As at As at
March 31, 2021 March 31, 2020
1 Present Value of Defined Benefit Obligation at the beginning of the period 201.83 111.31
Current 11.76 6.26
Non Current 190.07 105.05
2 Service Cost
Current Service Cost 67.04 41.53
Past Service Cost - -
( Gain ) / Loss on Curtailment - -
( Gain )/ Loss on Settlement - -
3 Interest Expense 12.98 8.03
4 Benefit paid directly by Employer ) (12.51) 0
4  Remeasurements
a) Effect of Changed in Demographic Assumption . - 0.00
b) Effect of Changed in Financial Assumption (1.72) 12.64
¢) Effect of Experienced Adjustment 62.01 28.32
5  Cash Flows - Benefit Payment 0.00 0.00
6  Expense Recognised in Statement of Profit & Loss 80.02 49.56
7 Net(Income )/ Expense recognised in OCI 60.30 40.96
8  Effect of Business Combination / Disposal - -
9  Effect of Changed in Foreign Exchange Rates - -
10 Present Value of Defined Benefit Obligation at the end of the period 329.65 201.83
Current 19.28 11.76
Non Current 310.37 190.07
Change in the Fair Value of Planned Assets
(X Lakhs )
Sr. No. Particulars As at As at
March 31, 2021 March 31, 2020

Fair Value of Plan Assets at the beginning of the period - : -
Interest Income - -
Contribution by Employer - -
Benefit paid by Employer ' - -
Assets distributed on Settlement - -
Effect of Asset Ceiling - -
The Effect of changes in Foreign Exchange Rate - -
Return on planned assets '
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Gujarat Metro Rail Corporation (GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021

Expense Recognised in the Statement of Profit & Loss

March 31, 2021

(¥ Lakhs )
Sr. No. Particulars As at As at
March 31, 2021 March 31, 2020
1 Current Service Cost 67.04 41.53
2 Net Interest Cost 12.98 8.03
3  Past Service Cost - -
4  Expected Contributions by the employees - -
5  Gain/ Losses on Curtailment and Settlement - -
6  Net Effect of Changes in Foreign Exchange Rate - -
7  Expense Recognised 80.02 49.56
Expense Recognised in other comprehensive income (OCH)
(% Lakhs )
Sr. No. Particulars As at As at
March 31, 2021 March 31, 2020
1 Actuarial (Gain )/ Losses on obligation 60.30 40.96
2 Return on Plan Assets - .
3 Change in Asset Ceiling - -
4 Net {Income )/ Expense Recognised in OC! 60.30 40.96
Net Interest Cost for the period
. (¥ Lakhs)
Sr. No. Particulars As at As at
March 31, 2021 March 31, 2020
A Present Value of Benefit Obligation at the beginning of the period 201.84 111.31
2 Fair Value of Plan Assets at the beginning of the period - -
3 Net Liability / ( Assets ) at the beginning 201.84 111.31
4  Interest Cost 12.98 8.03
5 Interest income - -
6 Net Interest cost for the period 12.98 8.03
Amount recognised in the Balance Sheet
( ¥ Lakhs)
Sr. No. Particulars As at As at
March 31, 2021 March 31, 2020
1 Present Value of Benefit Obligation 329.65 201.83
2 Fair Value of Planned Assets - -
3 Fund Status ( Surplus / ( Deficit }) - -
4 Net Liability / Asset 329.65 201.83
Current 19.28 11.76
Non Current 310.37 190.07
The major categories of plan assets of the fair value of the total plan assets of Gratuity are as follows:
(%) of total plan assets
Sr.No. Particulars As at As at

March 31, 2020

Central Government Securities

Public Sector/Financial institutional Bonds
Portfolio with Mutual Fund

Others (including bank balances)

BWN -

(%) of total plan assets

The principal assumptions used in determining above defined benefit obligations for the Company’s plans are shown below:

Sr.No. Particulars As at As at
March 31, 2021 March 31, 2020
1 Discount rate 6.49% 6.43%
2 Future salary increase 8.00% 8.00%
3 Attrition rate
For service 2 years and below 20% 20.00%
For service 3 years to 4 years 15% 15.00%
For service 5 years and above 10% 10.00%

4 Morality rate during employment

Morality rate after employment
Vesting Period ( Years )
7 Retirement Age

[e204)]

Indian Assured Lives
Mortality (2006-08)

N.A.

Indian Assured Lives
Mortality (2006-08)

N.A.
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Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the year ended March 31, 2021

A quantitative sensitivity analysis for significant assumption is as shown below:

(% Lakhs)

Particulars

(Increase) / Decrease in defined benefit

obligation (Impact)

Sensitivity level

As at
March 31, 2021

As at
March 31, 2020

Gratuity

Discount Rate

(.26.41)

1% increase -15.75
1% decrease 30.85 18.32
Salary increase
1% increase 28.46 16.61
1% decrease (25.48) -15.12
Attrition rate
1% increase (7.24) -4.25
1% decrease 7.75 4.56
Expected future benefit payments for the defined benefit plan :
(¥ Lakhs)
Particulars As at As at
March 31, 2021 March 31, 2020
Gratuity
Within the next 12 months (next annual reporting period) 19.28 11.76
Between 2 and 5 years 112.15 66.76
Beyond 5 years 541.24 320.02
Total expected payments 672.67 398.54
Weighted average duration of defined plan obligation (based on discounted cash flows)
] ( Years)
Particulars As at As at

March 31, 2021

March 31, 2020

Gratuity

10.00

10.00




Gujarat Metro Rail Corporation (GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021

{ B ) Other Long term employee benefit - Leave Encashment { Non funded )

The Company has provided for the liability at period end on account of un-availed earned leave ,earned leave encashable
and half paid leave as per the Projected Unit Credit Method of Actuarial Valuation.

The summary of the membership information as at March 31, 2021 and as at March 31, 2020 as provided by the company are as follows.

(¥ Lakhs )
Sr. No. Particulars As at March 31, 2021 As at March 31, 2020
1 Employee Counts 551 484
2 Total eligible availment salary per month 338.14 237.39
3 Average Availment Salary per month 0.61 0.49
4 Total eligible Encashment salary per month 242.86 181.60
5 Average Encashment Salary per month 0.44 0.38
6  Total Leave Days ( Earned Leave Encashable) 13842.75 8,157
7  Average Leave days ( Earned Leave Encashable ) 2512 16.85
8 Total Leave Days { Earned Leave Non Encashable) 2989.25 2431.25
9  Average Leave days ( Earned Leave Non Encashable ) 5.43 5.02
10 Total Leave Days ( Half Paid Leave } 7548 5640.5
11 Average Leave days ( Half Paid Leave } 137 11.85
12 Average Age Years 31.34 30.54
13 Average Past Service Years 2.26 1.64
Reconciliation of Change in the Present Value of Defined Benefit Obligation ( DBO )
(T Lakhs )
Sr. No. Particulars As at March 31, 2021 As at March 31, 2020
1 Present Value of Defined Benefit Obligation at the beginning of the period 238.76 148.40
Current 49,25 35.75
Non Current 189.51 112.67
2 Amount Recognised in P&L Account 135.39 90.36
3 Present Value of Defined Benefit Obligation at the end of the period 374.15 238.76
Current 74.25 49.25
Non Current 299.90 188.51
Amount recognised in Statement of Profit & Loss
(¥ Lakhs }
Sr. No. Particulars As at March 31, 2021 As at March 31, 2020
1 Amount Recognised in P&L Account 135.39 90.36

The principal assumptions used in determining above defined benefit obligations for the Company's plans are shown below:

Sr. No. Particulars

As at March 31, 2021

As at March 31, 2020

g hwN

7

Discount rate

Future salary increase

Leave Availment Rate

Leave Encashmentt Rate
Attrition rate

For service 2 years and below
For service 3 years to 4 years
For service 5 years and above
Morality rate during employment

Retirement Age

Break up of Present Value of Defined Benefit Obligation ( DBO )

6.49%
8.00%
1.00%
5.00%

20.00%

15.00%

10.00%

Indian Assured Lives
Mortality (2006-08)
60

6.43%
8.00%
1.00%
5.00%

20.00%

15.00%

10.00%

Indian Assured Lives
Mortality (2006-08)

Sr. No. Particulars

As at March 31, 2021

Present Value of Defined Benefit Obligation
Earned Leave

Half Paid Leave

Earned Leave - Non Encashable

Current Non Current Liabifity
Liability
74.25 299.90
72.55 289.04
1.14 7.54

0.56 3.32

60

{ T Lakhs )

As at March 31, 2020

Current Non Current Liability
Liability

49.25 189.51

48.07 182.04

0.81 5.16

0.37 2.31




Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the year ended March 31, 2021

Note 26 : Earning per equity share of Face Value of T 10 each

Particulars 2020-21 2019-20
Profit/(Loss) attributable to equity Shareholders ¥ Lakhs (4,616.85) (1,713.43)
Total no. of equity shares at the end of the year Number 2,507,684,700.00 2,301,210,000.00
Weighted average number of equity shares . Number 2,438,963,370.00 2,243,286,503.00
Nominal value of equity share 4 10.00 10.00
Basic and Diluted earning per share T (0.19) (0.08)

For FY 2020-21 and FY 2019-20, share application money pending allottment can potentially dilute basic earnings per share in the
future, but were not included in the calculation of diluted earnings per share because they are antidilutive for the period presented.

Note 27 : Related party disclosure

a) Key Managemént Personnel

Name of the Related parties Relationship
Shri 8.S.Rathore Managing Director
Shri Biren Parmar Director-Finance (up to 21.08.2020)
Shri S.S.Rathi Director-P&P
Shri Prashant Rao | Director-SER
Shri S. S. Sabuwala Chief Financial Officer
Shri Hiteshkumar Bhamare Company Secretary
b) Transactions with Key Management Personnel
( ¥ Lakhs)
Particulars 2020-21 2019-20
~ Salary ) 189.23 197.95
Contribution to P.F 11.99 8.64
c) Commitment with related party
There are no commitment with the related party.
d) Compensation to Key Management Personnel
. (¥ Lakhs)
Particulars 2020-21 2019-20
Short-term employee benefits 189.23 197.95
Post employment benefits 11.99 8.64
Other long-term employment benefits - -
Termination benefits - -
e) Transactions with Government related entities
(¥ Lakhs )
Particulars 2020-21 2019-20
GSFS
Funds deposited 603,682.09 612,393.88
Funds withdrawn 633,795.03 566,125.64
Interest Received 3,088.34 5,157.81

Short-term Loan Taken - -

Short-term Loan Repaid . -

Interest Paid -
Account Receivable as at year end 51,089.79 81,513.01
Apart from the above transactions, the Company has also entered into other transactions in ordinary course of business with
Government related entities. These are transacted at arm'’s length prices based on the agreed contractual terms.




Gujarat Metro Rail Corporation (GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021

Note 28 : Disclosures pursuant to Ind AS 116 "

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2021:

(¥ Lakhs)
Particulars Gross Block Accumflla'ted Carrying
Depreciation amount
Opening balance 526.52 291.35 235.17
Additions i - 210.61 210.61
Deletions - - -
Closing balance 526.52 501.96 24.56
Following are the changes in the carrying value of right of use assets for the year ended March 31, 2020:
(¥ Lakhs)
Particulars Gross Block Accumyla-ted Carrying
Depreciation amount
Opening balance 526,52 - 526.52
Additions - 291.35 291.35
Deletions - - -
Closing balance 526.52 291.35 235.17

The aggregate depreciation expense amounting to ¥ 210.61 lakhs (P.Y. 291.35 lakhs) on ROU assets is included under Depreciation
Expense under Statement of Incidental Expenses Pending Capitalisation-Phase | of Ahmedabad Metro Project.

The following is the break-up of current and non-current lease liabilities as at March 31, 2021:

(T Lakhs)

Particulars As on 31.03.2021 31 _:‘;;320
Current lease liabilities 29.15 229.14
Non current lease liabilities - 29.15
Total 29.15 258.29
The following is the movement in lease liabilities during the year ended March 31, 2021:

R (% Lakhs)

. As on

-Particulars As on 31.03.2021 31.03.2020
Opening balance 258.29 526.52
Additions - -
Finance cost accrued 14.65 40.74
Deletions - -
Payment of lease liabilities 243.79 308.97
Closing balance 29.15 258.29

The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2021 on an undiscounted basis:

(T Lakhs)
. As on
Particulars As on 31.03.2021 31.03.2020
Less than one year 29.87 243.79
One to five years - 29.88
More than five years - -
Total 29.87 273.67

Note 29: Impairment of assets

During 2020-21, the Company has reviewed the carrying amounts of its assets. Based on review it is considered that there is no indication

that those assets have suffered any impairment loss.




Gujarat Metro Rail Corporation (GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021
Note 30 : Fair value disclosures for financial assets and financial liabilities

Financial Instruments by category and comparison:
(% Lakhs)

.o ‘FairValue

. Carrying Value ( Amortization Cost) = . i S
‘As atMarch 31,2021 As at March 31,2020

"As atMarch 31,2021 As at March 31,2020

Particulars.

Financial assets

Loans 51,089.79 81,513.01 51,089.79 81,513.01
Trade Receivable 0.12 - . 0.12 -

Cash and cash equivalents 17,915.48 5,031.69 17,915.48 5,031.69
Other financial assets 1,070.00 . 1,062.35 1,070.00 1,062.35
Total 70,075.39 87,607.05 70,075.39 87,607.05

Financial liabilities

Borrowings 352,099.00 276,408.27 352,099.00 276,408.27
Trade payables 1,009.37 - 194.20 1,009.37 194.20
Other financiat liabilities 146,854.17 130,071.80 ) 146,854.17 130,071.80
Total 499,962.54 -406,674.27 499,962.54 406,674.27

The management assessed that the fair values of cash and cash equivalents, other bank balances, other current financial assets, trade payables and-
other current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values

The fair value of borrowings and other financial liabilities is calculated by discounting future cash flows using rates currently available for debts on
similar terms, credit risk and remaining maturities.

Fair Value Hierarchy

Financial assets and liabilities measured at fair value are categorized into three levels of a fair vatue hierarchy. The three levels are defined based on
the observability of significant inputs to the measurement as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical financial instruments that the entity can access at the measurement date.

Level 2 - The fair value of financial instruments that are riot traded in an active market is determined using valuation techniques which maximize the
use of relevant observable market input and minimize use of unobservable inputs.

Level 3 - If one or more of the significant inputs is not based on observable market input, the instrument is categorized in level 3 of fair value hierarchy

Below Financial Assets and liabilities are valued at fair value through Level 2 methodology.

(¥ Lakhs)

Particlilars s at March 31,2021

Financial Assets

Security Deposit 1,020.06 1,020.06 236.38 236.38
Total 1,020.06 1,020.06 236.38 236.38
Financial Liabilities

Subordinate Debt from Government of India 12.157.72 1215772 10,103.03 10,103.03

and Government of Gujarat

Total 12,157.72 12,157.72 10,103.03 10,103.03

Valuation Technique and process used to determine fair values

The fair values of Financial Assets and Liabilities above are calculated by discounting future cash flows using rates currently available on similar terms,
credit risk and remaining maturities.




Gujarat Metro Rail Corporation (GMRC) Limited
. Notes to the Financial Statements for the year ended March 31, 2021

Note 31 : Financial Risk Management

Risk Management is an integral part of the business practices of the Company. The framework of the Risk Management concentrates on formalising a system to deal with the most relevant
risks, building on existing Management practices, knowledge and structures. The company has developed and implemented a comprehensive Risk Management System to ensure that the
risks to the continued existence of the company as a going concern and to the growth are identified and remedied on a timely basis.

Following are different types of risks:
{ a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate due to changed in market price, interest rate and foreign exchange rate. Market risk
comprises three types of risk: interest rate risk, currency risk and market price risk.

Market Price risk .
Market Price risk arise due to investment in Equity Instruments and Mutual Funds. The company do not invest in equity instruments and mutual funds. Thus, the company does not have any
market price risk.

{nterest rate risk
Interest rate risk arises due to changed in rate of interest. The Company does not have any long term borrowings with floating interest rate. Thus the company does not have any interest rate
risk .

Foreign currency risk
Foreign currency rigk arise due to changed in foreign exchange raies, The Company has foreign currency denominated loans and has foreign currency trade and otiver payables efc. and is,
therefore, exposed to foreign exchange risk. The amount for which company is exposed to foreign currency risk are as follows:

( ¥ Lakhs )
As at As at
Nature of exposure Currency March 31, 2021 March 31, 2020
" Payable towards borrowings ( Including interest ) JPY . 512,654.62 385,479.23
Payable to creditors usD 90.21 50.66
EURO 20.03 18.03
JPY 5,500.22 152545
CNY - -
Advance to creditors usD (108.83) (244.81)
EURO (4.90) {12.78)
JPY (3530.42) {7913.44)
CNY 0.00 (0.03)

However, company do not have any hedging policy or any natural hedge for its foreign exchange risk.

( b)) Credit risk
Credit risk is the risk of financial loss to the company if a customer or counter party fails to meet its contractual obligation.The Company is exposed to credit risk from its operating activities
and from its financing activities, including deposits with banks, foreign exchange transactions and other financial instruments.

Credit risk from balances with banks and financial institutions is managed by the Company's management in accordance with the Company's policy. Surplus funds are invested only with
approved counterparties who meets the minimum threshold requirements under the counterparty risk assessment process. Individual risk limit are set for each counterparty based on financiat
position, credil rating and past experience. Credit limit and concentration of exposure are actively monitored by the company.The Company's exposure to credit risk for the components of the
Balance sheet as of March 31, 2021 and March 31, 2020 are as follows:

{ T Lakhs )
Particulars As at As at
March 31 2021 March 31, 2020
Financial assets
Loans 51,089.79 81,513.01
Other financial assets 1,070.00 1,062.35
Trade Receivable 0.12 -
17,915.48 5,031.41

Balance and deposit with Banks

Total 70,075.39 87,606.77




Gujarat Metro Rail Corporation {GMRC) Limited

Notes to the Financial Statements for the year ended March 31, 2021
( ¢ ) Liquidity risk

The company’s liquidity needs are monitored on the basis of monthly and yearly projection. The company's principal sources of liquidity are long term loan from JICA, interest free subordinate
debt, share capital and Grant. ’ .

The company manage the liquidity needs by continuing monitoring progress of the project and cash outflow and maintaining adequate cash and cash equivalent. Short term liquidity
requirement consists mainly trade payable and other financial liabilities. Long term requirement consist of borrowing from JICA and subordinate debt from Government.

Below table summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:
(T Lakhs )

Less than 6 6 months

i More than 5
Particulars months to 1 year 1 year to 5 years ore than 5 years

As at March 31, 2021

Borrowings* - - 13,269.96 338,829.04
Trade payables 1.009.37 - - -
Other financial fiabilities 146,854.17 - - -
147,863.54 - 13,269.96 338,820.04
As at March 31, 2020
Borrowings® - - - 276,408.27
Trade payables 194.20 - - -
Other financial labilities 130,071.80 - - -
130,266.00 - - 276,408.27

*Includes contractual interest payment based on interest rate prevailing at the end of the reporting period over the tenor of the borrowings.

The company maintains sufficient balance in cash and cash equivalent to meet its short term liquidity requirement.

Note 32 : Capital management

The company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and lo optimise return to its share holders.

The company monilors capital using Debt - Equity ratio which is total debt divided by total equity. For the purpose of capital Management, the company consider following components of its
Balance Sheet to monitor Debt Equity ratio.

The equity includes share capital, general reserve, retained earning, and security premium. Total debt includes current debt plus non current debt.

(% Lakhs )
Particulars March 31 /;:231‘ March 31,A2:2a(:
Total Debt 352,099.00 276,408.27
Total Equity 313,117.58 282,534.43
112 0,98

Debt- Equity Ratio

The Company is a 50:50 SPV of Government of India and Government of Gujarat and both Government's Equity contribution would be in the ratio of 1:1.No changes were made in the
objectives, policies or processes for managing capital during the years ended March 31, 2021 and March 31, 2020.




Gujarat Metro Rail Corporation (GMRC) Limited
Notes to the Financial Statements for the year ended March 31, 2021
Note 33: Disclosure as per Ind AS 108:

There are no operating segments or geographical segment which is to be disclosed under Ind AS 108 "Operating Segments".

Note 34: Impact of Covid-19

The outbreak of COVID-19 is causing significant disturbance and slowdown of economic activities. The company's management has made an
assessment of impact on business and financial risk due to COVID-19. The management has also taken into account all possible impacts of known
events considering that company is in the business of Mass Rapid Transport System (MRTS). Based on its review and current indicators of economic
conditions there is no significant impact on the financial results and its ability to continue as going concern and meeting its liabilities as and when they
fall due it is expected that the carrying amount of assets will be recovered. The company will continue to closely monitor any material changes arising
on future economic conditions and its impact on business.

Note 35: Previous Years Figures

Previous year's figures have been regrouped or reclassified wherever necessary to confirm to the current period's presentation.
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